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P.O. Box N-7508, N.P., Bahamas * Tel: (242) 356-2070 » Fax: (242) 356-2094 » Email: info @nib-bahamas.com

July 1%, 2004

The Honourable D. Shane Gibson, M.P.
Minister of Housing & National Insurance
Claughton House

Shirley & Charlotte Streets

Nassau, Bahamas

Dear Minister Gibson;

Re: The National Insurance Board’s 2003 Annual Report

In accordance with Section 47(1) of the National Insurance Act, 1972, I have the privilege of
submitting to you, on behalf of the Board of Directors, the Annual Report of the Board for the
year 2003.

Included with this report is the account of securities in which monies forming part of the National
Insurance Fund are invested in accordance with the Third Schedule of the Act and the accounts
certified by the Auditor pursuant to Section 47(1) of the National Insurance Act, 1972, together
with the repott of the Auditor.

Sincerely yours,

L A PPFL

Philip Davis, M.P.
Chairman
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Report on Operations

This report provides a review of the operations of
the National Insurance Board for fiscal year 2003.
It includes the audited Financial Statements for
the year, with additional Statistical Appendixes
that give details on our core activities
Registration, Contributions and Benefits in all of
our offices.

The mission of the National Insurance Board
(NIB) is to provide partial income replacement by
means of cash payments to eligible contributors
and their dependents during certain specified con-
ditions.

During the latter months of 2003, NIB developed
and embarked on an ambitious customer-focused
three-year strategic plan for the years 2004 2006.
The plan, which encompasses eight key strategies,
consumed much energies, as it hopes to impact
positively the operations.

PERFORMANCE HIGHLIGHTS

. Contributions increased
$538,000 t0 $122m.

slightly by

. Income from investments and property was
$67.6m compared to $65.5m in 2002. The
overall yield on the Fund was 5.8%.

.+ Benefit payments increased by $2.4m to

$106.2m, or 2.2% over the year 2002. The
Pension branch (long term payments) con-

L] —1Admin Expenses —s—AE as % of Conts + Ben

tinues to account for most of the increase
($2.9m).

. Administrative expenses increased by $2.1m
to $23.5m. The increase is attributable
mainly to contractual salary increases,

increased staff pension and group health -

charges and consultancy fees for a salary
review and manpower needs assessment.

Administrative Expenses
Admin. Exp. As

Year Admin. Exp. % of Conts + Ben

1999 22.0 11.8%

2000 21.0 10.5%

2001 23.0 10.7%

2002 21.4 9.5%

2003 23.5 10.3%

(expressed in miltions of

CONTRIBUTIONS

According  to - -
Central Bank |Contribution Income
estimates, the Year Amount
Bahamian econ- 1999 103.71
omy gréw mar- 2000 114.02
ginally in 2003. 2001 118.50
Similarly, | 2902 121.50
income  from 2003 122.04
contributions i

increased only

slightly. Despite the increase, though, contribu- '
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tions fell short of the $130 million budget by 6%.

Compliance by employers in the construction and
domestic industry, and for self-employed persons,
continues to pose a challenge for the Board.

REGISTRATION

There was a 21% increase in the registration of
employers and 2% increase of self-employed per-
sons as compared to 2002.

Registration of employed persons increased by 8%
over 2002.

BENEFITS
During the year, benefits expenditure totaled
$106.2, up from $103.7 million in 2002. Of the
36,660 claims received during the year, 33,316
were awarded.

T o e

| mPensions [Shotterm W ndustrial t f
—— D e e e e gt atall

e —\
Benefit Expenditure
Year Pensions Short-term Industrial

1999 63.0 14.0 50
2000 66.0 17.0 6.0
2001 72.0 17.0 6.0
2002 78.3 17.4 8.1
2003 81.3 18.1 6.5

(expressed in millions of $s)
. _J

changes at year-end are:

Treasury bills: The NIB’s holding of T-
bills at year-end was $131.3m against $67.6m
from the previous year. These are short-term
investments, which the NIB made to place excess
funds in an interest bearing instrument.
Subsequent to year-end, the NIB continues to have
a significant amount of funds in T-bills, earning
about 1.4%.

NIB holdings in Bahamas Government
Registered Stock (BGRS) fell from $506.2m to
$494.4m, as BGRS maturities exceeded new
placements. The Bahamas Government’s borrow-
ing in the international market has resulted in a
reduction in local BGRS issues.

During the year, NIB invested $5.0m in
Latin American Investment Bank (a subsidiary of
Citibank) Bonds, which are for 12 years and are
secured by Government Guaranteed Student
Loans.

NIB invested $12.5m in the Education
Loans Authority Bonds. These bonds are guaran-
teed by the Bahamas Government and have a stat-

ed interest rate of % above the Prime Rate. The = 8

bonds were purchased at a premium of 12.5%,
resulting in an effective yield of 6.25%.

Reserves
Year-end Yield on

Year Reserves Reserves
1999 0.95 6.3%
2000 1.02 6.0%
2001 1.10 6.1%
2002 1.16 5.8%
2003 1.23 5.8%

(expressed in billions of $’s)

INVESTMENT PERFORMANCE

Net investment in direct financing lease increased 3
by $38.8m. This represents the transfer of the ¢
Thompson Boulevard and Police Headquarters, ¢
Grand Bahama buildings to net investment in 3

'- In fiscal year 2003, total assets increased by
: $66.9m over 2002, or by 6.0%. The major

-
-
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tions fell short of the $130 million budget by 6%.
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domestic industry, and for self-employed persons,
continues to pose a challenge for the Board.

REGISTRATION

There was a 21% increase in the registration of
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funds in an interest bearing instrument.
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Latin American Investment Bank (a subsidiary of
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Net investment in direct financing lease increased
by $38.8m. This represents the transfer of the 3
Thompson Boulevard and Police Headquarters, °
Grand Bahama buildings to net investment in
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direct financing lease from Construction in
Progress financing leases. The buildings are
occupied by the Ministry of Education and the
Police, in October 2003 and August 2003 respec-
tively.

Included in loans to Government
Corporations are loans to the Water & Sewerage
Corporation and Bahamasair, which are in default.
The Water & Sewerage Corporation’s loan bal-
ance is $5.2m and accrued interest is $10.7m.
This loan is guaranteed by the Government of The
Bahamas. The Bahamasair loan is not guaranteed
and full provision for the loan and interest has
been made.

Additionally, in August 2003 BEC received a
short term loan of $20m. This amount is not guar-
anteed by the Bahamas Government. The loan
bears interest at 7.5% and is scheduled to be
repaid by May 2005.

ADMINISTRATION

NIB continued to provide social security services
from 27 strategically located Regional Offices,
with the Head Offices being located in the Jumbey
Village Complex on Blue Hill Road in New
Providence.

Philip Davis, served as Chairman of NIB’s 11-
member Board of Directors, which fell under the
portfolio of the Honourable D. Shane Gibson,
Minister of Housing & National Insurance.

Mr. Lennox McCartney served as Director and
was responsible for the day-to-day operations of
| the institution, including coordinating monthly
. meetings of the Board of Directors, and regular
meetings of various standing Committees.

Total staff strength at year end was 465, down
from 469 in 2002. One person joined the Board in
Executive Management position during 2003 Mr.
Lloyd Cunningham, Assistant Director. In addi-
tion, four persons joined the Board in middle man-
agement, and six left either through retirement,
resignation or termination. In the “Bargaining
Unit”, 9 persons joined the Board, and 3 left.

The compensation review and manpower needs
assessment exercise, which the Board undertook
in 2002, was completed in August 2003. The
studies were conducted by the international organ-
ization known as the Hay Group.

As aresult of the recommendations, the Board and
the Unions began negotiations for staff salary
adjustments and manpower initiatives that are
expected to come on stream in the near future. -
Staffing issues, management training, manage-
ment accountability, clear performance standards
and employee empowerment, are just some of the |
keys areas that the reports recommends.

2003 & BEYOND

Several key objectives have been set for 2004. &
These focus on the areas of compliance and °
improved service. The special focus will be on
self-employed persons, to improve their level of
compliance, and on pensioners, to increase the
numbers of them who have their payments |
deposited directly to their bank accounts. The |
objectives include the implementation of specific
programmes to increase self-employed compli-
ance to the 50% level; to increase direct bank
deposits of Long-Term payments to 75%; and to |
provide contributors with contributions state- |
ments. "

Actuarial Review

As a result of the 7th Actuarial Review of the

National Insurance Fund, which was completed in
2002, the Social Security Reform Commission &
was appointed in November 2003, to “review the |
entire spectrum of retirement income, inclusive of
National Health Insurance and private pension |
arrangements.”

The Commission expects to conduct public meet- |
ings by mid-2004 and to present its final report by |
year-end. :

LR o

g
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CHARTERED ACCOUNTANTS

Pannell House \|
AUDITORS’ REPORT 44 Elizabeth Avenue 7 S
P. O. Box N-8335 S ?
Nassau
Bahamas
Tel: (242)-322-8560/1
The Board of Directors (242)-323-8796

THE NATIONAL INSURANCE FUND B G T s
Nassau, Bahamas

We have audited the accompanying consolidated balance sheet of The National Insurance
Fund (the Fund) as of December 31, 2003 and the related consolidated statement of income
and expenditure, cash flows and consolidated income and expenditure account of the benefits
branches for the year then ended. These consolidated financial statements are the respon51b1hty
of the Fund’'s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall consolidated
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion,

In our opinion, the consolidated financial statements, referred to above, present fairly, in all
material respects, the financial position of The National Insurance Fund as of December 31,
2003, and the results of its operations, and its cash flows for the year then ended, in accordance
with International Financial Reporting Standards, and comply with The National Insurance
Act and The National Insurance (Financial and Accounting) Regulations, 1974.

The comparative consolidated financial statements were audited by another firm of auditors
who expressed an unqualified opinion dated April 29, 2003.

M@L%@

May §, 2004
Nassau, Bahamas
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THE NATIONAL INSURANCE FUND
CONSOLIDATED BALANCE SHEETS
AT DECEMBER 31, 2003 - 2002
(Expressed in Thousands of Bahamian Dollars)
ASSETS
Notes 2003 2002
Cash in hand and at banks 2() & 3 25,229 8,202
Accounts receivable and advances 4 4,904 5,426
Accrued income receivable 5 26,729 25,639
Prepaid expenses and deposits 411 608
57,273 39,875
INVESTMENTS
Available-for-sale investments
Equity securities 6 8,205 8,244
Originated loans and receivables '
o Certificates of deposit 7(a) 224,250 295,200
(4 Preference shares . 7(b) 6,500 6,500
o .
L Bahamas Government treasury bills 7(c) 131,390 67,659
E Bahamas Government registered stock 7(d) 494,410 506,163
:_ Loans to Bahamas Government corporations 7(e) 31,056 11,902
2 Bahamas Mortgage Corporation bonds 7(f) 114,400 92,700
g Bridge Authority bonds (g) 2,772 2,447
@ Bahamas Development Bank bonds 7(h) 21,000 17,000
Bank of the Bahamas bonds 7(31) 17,000 17,000
Latin American Investment Bank Bahamas
Limited bonds 7G) 5,000 -
Education Loan Authority bonds 7(k) 13,477 -
Net investment in direct financing leases 2(f), 8 64,231 25,406
Investment property 2(e), 9 19,077 19,077
Total Investments ‘ 1,152,768 -~ 1,069,298
Deferred charges 2(h) 408 532
Property, plant and equipment 2(d),10 36,923 38,104
Construction in progress - financing leases i1 6,932 39,511
44,263 78,147
TOTAL ASSETS : $1,254,304 $1,187,320
The notes on pages 8 to 44 form an integral part of these financial statements.
) PKF
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THE NATIONAL INSURANCE FUND
CONSOLIDATED BALANCE SHEETS
AT DECEMBER 31, 2003 - 2002

(Expressed in Thousands of Bahamian Dollars)

Approved alf of the Board of Directors:

Chairman

Director

Financial Controller

May 25, 2004 Date

The notes on pages 8 to 44 form an integral part of these financial statements.

3

(Continued)
LIABILITIES AND RESERVES
Notes 2003 2002
LIABILITIES
Accounts payable and accrued expenses 12 5,368 5,355
Staff pension fund 13 20,725 17,894
Accrued benefits payable 1,693 1,547
27,786 24,796
RESERVES
= Short-term benefits reserve 30 6,327 7,880
' Pensions reserve 30 995,139 937,519
] Industrial benefits reserve 30 104,648 101,333
u; Medical benefits reserve 30 99,698 97,681
5 Disablement and death benefits reserve - 30 20,119 17,524
= Fidelity bond reserve 30 587 587
°
c
5 1,226,518 1,162,524
TOTAL LIABILITIES AND RESERVES - $ 1,254,304 $1,187,320

PKF
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* THE NATIONAL INSURANCE FUND
CONSOLIDATED STATEMENTS OF INCOME AND EXPENDITURE
FOR THE YEARS ENDED DECEMBER 31, 2003 - 2002

(Expressed in Thousands of Bahamian Dollars)

Notes 2003 2002

__ INCOME

B Contributions 2(1)

I Employers 74,824 74,365
Insured persons 45,281 45,101
Self-employed persons 2,142 2,232
Voluntarily insured persons 4 5

122,251 121,703
Refund of contributions (213) (203)
122,038 121,500
2
g Grant from Consolidated Fund 2(i), 15 4,900 4,900
18
E Income from investments 16 63,872 63,402
T
€ || Income from property 17 3,805 2,058
a
Change in fair value of investment property
investment property 9 - (2,253)
Other income 135 85
72,712 68,192
Total income carried forward : 194,750 189,692

The notes on pages 8 to 44 form an integral part of these financial statements.

PKF
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THE NATIONAL INSURANCE FUND
CONSOLIDATED STATEMENTS OF INCOME AND EXPENDITURE
FOR THE YEARS ENDED DECEMBER 31, 2003 - 2002

(Expressed in Thousands of Bahamian Dollars)

(Continued)
Notes 2003 2002
Total income brought forward 194,750 189,692
EXPENDITURE
Benefits expenditure:
Short-term . 18,054 17,362
Pensions 81,263 78,323
Industrial 4,506 5,844
Disablement and death benefits
periodically payable 2,367 2,217
106,190 103,746
Administrative expenditure: '
Staff salaries and allowances 12,745 12,571
Accrued vacation pay 52 : (113)
Allowances and expenses
of the Board 87 123
Other expenses 20 8,305 7,402
Amortization 259 207
Depreciation 10 2,094 1,195
23,542 21,385
Expenditure of the Medical Benefits Branch:
Administrative expenditure 328 295
Depreciation 10 824 763
1,152 1,058
Other Expenditure:
Provision for doubtful accounts - 43 84
Provision for loan loss 653 654
Provision for loss on certificates of deposit - (286)
696 452
Total expenditure 131,580 126,641
EXCESS OF INCOME OVER
EXPENDITURE CREDITED TO RESERVES ' $ 63,170 $ 63,051

The notes on pages 8 to 44 form an integral part of these financial statements.

5 PKF
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. THE NATIONAL INSURANCE FUND
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2003 - 2002
(Expressed in Thousands of Bahamian Dollars)
2003 2002
CASH FLOWS FROM OPERATING ACTIVITIES:
Excess of income over expenditure credited to reserves 63,170 63,051
Adjustments to reconcile excess of income over expenditure
to net cash provided by operating activities:
Provision for losses 696 452
Amortization 259 207
Depreciation 2,918 1,958
Change in unamortized discounts on Bahamas Government treasury bills (139) (137)
Premium amortized on Education Loan Authority bonds 23 -
Gain on disposal of property, plant and equipment %) 4
Grant from Consolidated Fund (4,900) (4,900)
Interest income (61,457) (63,371)
Dividend income (864) (864)
Finance income on lease property (2,749) (285)
Income from property (3,805) (2,058)
Unrealized losses on equity sccurities 39 56
Change in fair value of investment property - 2,253
Operating income before working capital changes (6,813) (3,634)
Decrease in accounts receivable and advances 27 461
Decrease/(increase) in prepaid expenses and deposits 197 (45)
Decrease in accounts payable and accrued expenses 838 33
Increase in receivables re financing leases (944) -
Increase in staff pension fund 2,831 2,454
- Increase/(decrease) in accrucd benefits payable 146 (330)
2 Grant from the Consolidated Fund received 4,083 4,802
[
5 Net Cash Provided by Operating Activities 365 3,741
L
= CASH FLOWS FROM INVESTING ACTIVITIES:
Q Income from property reccived 7,082 1,972
= Receipts from direct financing leases 1,047 316
[ Interest received 59,661 63,879
E Dividends received 918 864
© Finance income received 2,070 606
o Proceeds on maturity of certificates of deposit 328,600 546,927
Proceeds on maturity of Bahamas Government treasury bills 243,372 112,788
Proceeds on maturity of Bahamas Government registered stock 44,245 25,582
Proceeds on maturity of Bahamas Mortgage Corporation bonds 2,000 1,000
Proceeds from loans to Bahamas Government corporations 847 779
Proceeds from sale of property, plant and equipment 80 24
Placements of certificates of deposit (295,650) (522,650)
Purchase of Bahamas Government treasury bills (256,170) (132,467)
Purchase of Bahamas Government registered stock (32,492) (17,025)
Purchase of Bahamas Development Bank bonds (4,000) (3,000)
Purchase of Bank of The Bahamas bonds ) - (17,000)
Purchase of Bahamas Mortgage Corporation bonds : (23,700) -
Purchase of Bridge bonds (325) -
Loans advanced to Bahamas Government corporations (20,000) -
Purchase of Latin American Investment Bank Bahamas Limited bonds (5,000) -
Purchase of Education Loan Authority bonds (13,500) -
Additions to deferred charges (134) (146)
Additions to finance leased asscts (6,369) (16,165)
Additions to construction in progress (1,316) -
Purchase of property, plant and equipment (1,808) (1,422)
Net Cash Provided By Investing Activities 29,458 44,862
NET INCREASE IN CASH AND CASH EQUIVALENTS 29,823 48,603
CASH AND CASH EQUIVALENTS, beginning of year 103,045 54,442
CASH AND CASH EQUIVALENTS, end of year $ 132,868 $ 103,045
The notes on pages 8 to 44 form an integral part of these financial statements. PKF
6
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Pannell Kerr Forster

2003 ANNUAL REPORT NATIONAL INSURANGE

x

THE NATIONAL INSURANCE FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2003 - 2002

GENERAL

The National Insurance Fund (“the Fund”) was established under The National

Insurance Act, 1972 (“the Act”). The major objective of the Fund is to provide
pecuniary payments in respect of:

(a)  Sickness, invalidity, maternity, retirement, death, industrial injury and
disablement and death from industrial injury;

(b)  Medical care;

(¢)  Social assistance for insured and other persons not qualifying for such payments
as of right;

(d)  Purposes connected with and incidental to the above matters.

Income is derived from contributions and return on investments. The daily operations
of the Fund are governed by the Act and Regulations pertaining thereto and are
administered by the National Insurance Board (“NIB").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these consolidated
financial statements are set out below:
a.  Basis of operation

The Fund’s consolidated financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRS”), formerly
International Accounting Standards (“IAS”), except as disclosed in Note 2(i), and
in compliance with The National Insurance Act, (Financial and Accounting
Regulations), 1974. These consolidated financial statements have been prepared
under the historial cost convention, except as disclosed in the accounting policies
below.

The preparation of the consolidated financial statements in conformity with IFRS
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the consolidated financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
-from those estimates.
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2003 ANNUAL REFPORT NATIONAL INSURANCE

THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

; {Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
a. Basis of operation (continued)

These consolidated financial statements summarize the transactions and net
assets of the Fund. They do not take account of liabilities to pay benefits in the
future. The latest actuarial valuation of the Fund was done as of December 31,
2001. The actuarial review indicates that the present rate of contributions will be
insufficient for the Fund to pay benefits in the long-term (See Note 23).

b. Consolidation
The consolidated financial statements include the accounts of the Fund and its

wholly-owned subsidiary, Claughton House Limited, after the elimination of
all significant inter-company balances and transactions.

c. Investments

Pannell Kerr Forster

On January 1, 2001, the Fund adopted IAS 39 and classified its investments
into the following categories: available-for-sale investments and originated
loans and receivables. The classification was dependent on the purpose for
which the investments were required.  Management determines the
classification of its investments at the time of purchase and re-evaluates such a
designation on a regular basis. Investments intended to be held for an
indefinite period, which may be sold in response to liquidity needs and changes
in market conditions are classified as available-for-sale. Financial assets created
by the Fund by providing funds directly to a debtor, with no intention of
liquidating in the short term, are classified as originated loans and receivables.

All purchases and sales of investments are recognized on the trade date, which
is the date the Fund commits to purchase or sell the asset. Cost of purchase
includes transaction cost. Available-for-sale investments are subsequently
measured at fair value, which is determined by reference to quoted market
prices. Originated loans and receivables are measured at amortized cost.

PKF
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2003 ANNUAL REPORT NATIONAL INSURANCE
THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c. Investments (continued)

Realized and unrealized gains and losses arising from changes in the fair value
of available-for-sale investments are included in income from investments in the

consolidated statement of income and expenditure in the financial period in
which they arise.

d. Property, plant and equipment

Land and buildings (except for investment property) comprise mainly buildings
that are significantly occupied by the Fund for administrative purposes or

§ ~ occupied by the Bahamas Government in the form of medical clinics.
[ Construction in progress comprise costs incurred for the construction of
2 medical clinics and other buildings that are incomplete as of the year-end.
ol Land and construction in progress are stated at cost. All other property, plant
N and equipment are stated at historical cost less depreciation.
GE’ Depreciation is calculated on the straight-line basis over their respective
S estimated useful lives as follows:

Buildings 40 years

Office furniture and equipment 10 years

Medical equipment 10 years

Motor vehicles 4 years

Computer hardware 3-5 years

At the time property, plant and equipment are retired or otherwise disposed of,
the cost and related accumulated depreciation are eliminated from the accounts
and any profit or loss on the transaction is reflected in the consolidated
statement of income and expenditure.

Repairs and maintenance are charged to the consolidated statement of income
and expenditure during the financial period in which they incurred. The cost of
major renovations is included in the carrying amount of the asset when it is
probable that future economic benefits in excess of the originally assessed
standard of performance of the existing asset will flow to the Fund. Major
renovations are depreciated over the remaining useful life of the asset.

10
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- THE NATIONAL INSURANCE FUND g

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d. Property, plant and equipment (continued)

Costs for leasehold improvements are charged to the consolidated statement of
income and expenditure in the financial period in which they are incurred.

e. Investment property

Investment property principally comprising office buildings are properties held
for long-term rental income or capital appreciation, and is stated at fair value.
Fair value is determined by management and approved by the Board of
Directors using the present value of future cash flows or values provided by
independent professionally qualified appraisers. Realized and unrealized gains
and losses arising from changes in the fair value of investment property are
recorded in the consolidated statement of income and expenditure in the
financial period in which they arise.

Pannell Kerr Forster

f. Leases

Where the Fund is the lessee, leases, where a significant portion of the risks and
rewards of ownership are retained by the lessor, are classified as operating
leases. Payments made under operating leases are charged to the consolidated
statement of income and expenditure on a straight-line basis over the period of
the lease.

Where the Fund is the lessor, and assets are leased out under finance leases, the
present value of the lease payments is recognized as net investment in direct
financing leases in the consolidated balance sheet. The difference between the
gross receivable and the present value of the receivable is recognized as
unearned finance income. Lease income is recognized over the term of the
leases using the net investment method, which reflects a constant periodic rate
of return.

11
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THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued)

2, SUMMARY OF SIGNIFICAN’I_‘ ACCOUNTING POLICIES (Continued)

f.

Leases (Continued)

Where the Fund is the lessor, and assets are leased out under operating leases,
the assets are included in investment property or property, plant and equipment
in the consolidated balance sheet. Rental income is recognized in the -
consolidated statement of income and expenditure on a straight-line basis over
the period of the lease.

Employee benefits

All non-contractual, full time employees of NIB are members of the NIB
Pension Plan (“the Plan”), which is a final salary defined benefit plan.  The
assets of the Plan are managed by NIB and are commingled with the Fund’s
assets. A defined benefit plan is a provision plan that defines an amount of
pension benefit to be provided, usually as a function of one or more factors such
as age, years of service or compensation.

The liability in respect of defined pension plans is the present value of the
defined benefit obligation as of the consolidated balance sheet date minus the
fair value of plan assets, together with adjustments for actuarial gains/losses and
past service cost. The defined benefit obligation is calculated annually by an
independent actuary using the projected unit credit method. The present value
of the defined benefit obligation is determined by the estimated future cash
outflows using interest rates of government securities, which have terms to
maturity approximating the terms of the related liability. Actuarial gains and
losses arising from experience adjustments, changes in actuarial assumptions,
and amendments to pension plans are charged and credited to the consolidated
statement of income and expenditure over the average remaining service lives of
the related employees. '

Deferred éharges

Deferred charges comprise expenditure for computer software packages and
other costs associated with implementing the software and ensuring that the
software is fully operational. These costs are amortized on the straight-line
basis at 20% per annum.

12
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THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued) i

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Revenue recognition

i)  Contributions are accounted for on the cash basis of accounting. This
basis of recognition is a departure from IFRS, which requires that income
be recognized on the accrual basis of accounting. Given the nature of the
Fund’s operations, The National Insurance Act, 1974 (Financial and
Accounting Regulations) prescribes this basis of recognition.

i1)  The grant from the Consolidated Fund, investment and other income are
accounted for on the accrual basis of accounting.

G Expense recognition

Expenses are accounted for on the accrual basis of accounting.

(k) Apportionment of income, and administrative and other expenditure

Pannell Kerr Forster

1)  Section 18(1) of the Financial and Accounting Regulations, as amended
in 1985, provides that the income from contributions shall be distributed
among the benefit branches in the following proportions:

Short-term benefits reserve 16.5%
Pensions reserve 73.9%
Industrial benefits reserve 8.5%
Medical benefits reserve 1.1%

100,0%

it)  Section 18(2) of the Financial and Accounting Regulations, as amended
in 1985, provides that the income by way of grant from the Consolidated
Fund under Section 45 of the Act shall be fully credited to the pensions
branch. :

iii) Section 18(3) of the Financial and Accounting Regulations, as amended
in 1985, provides that income from the investment of the reserves shall be
allocated to the benefits branch to which they relate.

13
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2003 ANNUAL REFORT NATIONAL INSURANCE

THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
~ DECEMBER 31, 2003 - 2002

(Continued)

' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
()  Cash and cash equivalents

For the purposes'of the consolidated statement of cash flows, cash and cash
equivalents comprise cash in hand, deposits held at call with banks, other short-

term. highly liquid investments with original maturmes of three months or less,
and bank overdrafts.

_(m) Unclaimed benefits cheques
Uhclaimed_ beneﬁts cheques, which are included in accounts _payable and

accrued expenses in the consolidated balance sheet, that are not claimed within

.two years from date of cheque issuance are reversed from the liability and
credited to the reserves to which they relate.

CASH AND CASH EQUIVALENTS

For the purposes of the consolidated statement of cash flows, cash and cash equivalents
are comprised as follows:

2003 _2,002
Cashin hand . 256 241
Cash at banks— current account 7,461 5,789
Cash at Central Bank of The Bahamas 17,512 ' 2,172
Cash in hand and at banks 25,229 8,202
Short-term investments with original maturities
“of three months or less:
Certificates of deposit - - 9,000 . 47,000
Bahamas Govemment treasury bills 98.639 47,843
Cash and cash 'equivalents. $132,868 § 103,045

The cash at the Central Bank of The Bahamas earns no interest. The effective interest
rate earned on cash and cash equivalents was 3.64% (3.47% in 2002).

15
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THE NATIONAL INSURANCE FUND

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2003 - 2002

: (Continued)

4. ACCOUNTS RECEIVABLE AND ADVANCES

| 2003 2002
|
13 Grant from Consolidated Fund receivable 915 98
Automobile loans — staff 247 304
Computer loans — staff 139 133
Education loans — staff 424 310
Returned cheques - 850
Advances to staff , 344 349
Staff uniforms 20 31
Rent receivable 336 3,613
Investment property maintenance charges 52 250
5 Direct financing lease receivables 2,392 232
"Q‘ Miscellaneous receivables 9] _119
o
p 4,960 6,289
< Less: provision for doubtful accounts (56) (863)
% $4,904 $5.426
Q@
o

Included in the provision for doubtful accounts in 2002 was a full provision for the
recovery of returned cheques .

5. ACCRUED INCOME RECEIVABLE

2003 2002
Certificates of deposit 3,962 4812
Bahamas Government registered stocks 9,262 9,450
Loans to Bahamas Government corporations 19,037 17,275
Bonds 2,498 1,426
34,759 32,963

Less: Provision for accrued interest on loans (8,032) (7,380)
26,727 25,583
Dividend receivable ~ equity investments 2 56
$26,729 $25,639

16
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THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued)

6. AVAILABLE-FOR-SALE INVESTMENTS

Equity securities

In accordance with Section 44(6) of the Act, the following common shares are held by

the Fund:
2003 2002
Fair Fair
Units Common Shares Value Cost Value ost
1,000 Bahamas Waste Management Ltd. 2 3 2 3
1,214,351 Bank of The Bahamas 7,589 5,622 7,589 5,622
25,000 Commonwealth Bank Ltd. 156 150 162 150
44,840 ICD Utilities Limited 458 269 491 269
$8.205 $6,044 $8.244 $6,044
2003 2002
Balance as of January 1, 2003 8,244 8,300
Losses from fair value changes (Note 16) (39) (56)
Balance as of December 31, 2003 $8,205 $8,244
7. ORIGINATED LOANS AND RECEIVABLES
() Certificates of deposit
2003 2002
Certificates of deposit 226,823 291,773
Less: provision for loss on certificate of deposit (2,573) 2,573)
$224,250 $295,200

The certificates of deposit earned interest at rates of 4.00% to 5.50% (4.00% to 5.50% in
2002) per annum. The effective interest earned on certificates of deposit was 4.54%.

17
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THE NATIONAL INSURANCE FUND
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued)

7. ORIGINATED LOANS AND RECEIVABLES
(a) Certificates of deposit (continued)

All certificates of deposit mature within 12 months of the consolidated balance
sheet date. Certificates of deposit include deposits, with original maturities of
three months or less, of $§9,000 ($47,000 in 2002) and are included in cash and
cash equivalents for the purposes of the consolidated statement of cash flows
(See Note 3). ‘

As of December 31, 2003, the Fund held $2,573 ($2,573 in 2002) in certificates
of deposit with Gulf Union Bank (Bahamas) Ltd. (“the Bank”). On October 2,
1997, the Ministry of Finance and Planning suspended the Bank’s licence.
Subsequently, on December 12, 1997, the Supreme Court of The
Commonwealth of The Bahamas ordered that the Bank be placed in provisional
liquidation. On this same date, the calculation of interest ceased on these
deposits. As a result of this court action, the Fund initially provided for the full
recovery of the outstanding principal and accrued interest amounts.

During 2002, the Fund received a payment of $286 from the liquidators of the
Bank, of which $59 was applied against accrued income, and $227 against the
outstanding principal. No further payments have been received in 2003.

Pannell Kerr Forster

(b) Preference shares

Preference shares comprise the following:

Units Preference shares Interest rate 2003 2002
1,500 Cable Bahamas Limited 7.50% 1,500 1,500
500,000 Caribbean Crossing Limited 8.00% 5.000 5,000
$6,500  $6,500

(c) Bahamas Government treasury bills
The treasury bills are discounted at rates varying from 1.08% to 2.11% per

annum (1.80% to 2.70% in 2002) and mature within 181 days (181 days in
2002).

° PKF
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2003 ANNUAL REPORT NATIONAL INSURANCE

THE NATIONAL INSURANCE FUND

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003 - 2002

(Continued)

ORIGINATED LOANS AND RECEIVABLES (Continued)

(c) Bahamas Government treasury bills (continued)

Value
Date

10/10/03
13/11/03
13/11/03
9/12/03
Total 2003

Total 2002

Purchase
Rate

99.68 - 99.66

99.70-99.73

08.95-99.00
99.75

Discount
Rate

1.28% - 1.36%

1.08% - 1.20%

2.01%-2.11%
1.00%

Maturity

9/1/04
12/2/04
13/5/704
9/3/04

Book Face

Cost Value Value
42,860 42,989 43,000
32,908 32,958 33,000
32,663 32,751 33,000
22,676 22,692 22.733
$131,107 $131,390 $131,733
$67.514  $67,659  $68,000

Treasury bills, with maturities of three months or less, of $98,639 ($47,843 in 2002) are
included in cash and cash equivalents for the purposes of the consolidated statement of

cash flows (See Note 3).

The effective interest rate earned on the treasury bills was 1.91% (2.22% in 2002).

(d) Bahamas Government registered stocks

The investments in government registered stocks are at interest rates of 5.75% to
10.50% (5.75% to 10.50% in 2002) per annum, some of which are tied to The
Bahamas Prime Rate with maturing dates from 2004 to 2023 (2003 to 2022 in

2002).

19
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2003 ANNUAL REPORT NATIONAL INSURANGCE

THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003 - 2002

(Continued)

ORIGINATED LOANS AND RECEIVABLES (Continued)

(d) Bahamas Government registered stocks

Face
Value Date Interest Rate Maturi Cost Value
28/12/90-23/09/96 . 6.500% - 7.375% 2004 37,902 37,902
06/02/90 -26/10/95 6.875% - 9.500% 2005 29,146 29,146
17/03/86-11/05/99 6.156% - 10.50% 2006 32,864 32,864
09/05/91 - 26/02/99 5.750% - 7.000% 2007 36,639 36,639
18/03/93 -21/12/98 5.875% - 7.187% 2008 30,041 30,041
05/10/93-21/10/98 6.000% - 6.813% 2009 27,043 27,043
24/08/93 —26/02/99 6.312% - 6.875% 2010 28,352 28,352
24/08/93 - 07/05/96 6.688% - 7.000% 2011 19,237 19,237
08/10/87 -05/10/95 6.750% - 8.750% 2012 16,456 16,456
15/03/88 - 25/10/00 6.281% - 9.000% 2013 41,232 41,232
20/09/94 - 08/04/98 6.500% - 7.125% 2014 22,997 22,997
23/09/96 - 15/10/97 6.563% - 7.188% 2015 23,794 23,794
23/09/96 -21/07/99 6.375% - 7.250% 2016 37,003 - 37,003
25/05/97-21/7/03 6.1875%- 7.250% 2017 20,164 20,164
10/08/98 - 15/03/02 6.438% - 6.594% 2018 27,019 27,019
21/07/99 - 25/10/00 6.469% 2019 9,169 9,169
21/09/00 - 06/09/02 6.344% - 6.531% 2020 11,011 11,011
30/07/01 -08/04/03 6.312% - 6.563% 2021 16,867 16,867
04/12/02 -21/08/03 6.375% - 6. 406% 2022 23,526 23,526
21/08/03 ~09/12/03 6.375% 2023 3,948 3,948
Total 2003 $494.410 $494.410
Total 2002 $506,163  $506,163

20

The effective interest rate earned on registered stocks was 7.00% (6.97% in 2002).
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THE NATIONAL INSURANCE FUND

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

ORIGINATED LOANS AND RECEIVABLES (Continued)

(e) Loans to Bahamas Government corporations

These loans have been made in accordance with Section 44(6) of the Act'.

Bahamas Water and Bahamas  Bahamasair
Electricity Sewerage Development Holdings
Corporation Corporation Bank Limited

Principal balance, as of
January 1, 2003 6,255 5,159 488 6,000
Principal repayment (527) - (319) -
Advance 20,000 - -

Principal balance, as of
December 31, 2003 25,728 5,159 169 6,000

Provision for loan loss _ - (6,000)
2003 Net Realizable

Balance $25,728 $5,159 $169 $_ -
2002 Net Realizable

Balance $6,255 $5,159 $488 S___-

(i) Babhamas Electricity Corporation (BEC

(a) On December 1, 1989, a loan facility for BEC in the amount of $10,000 was
approved for the purpose of expanding their power generating system in New
Providence and Paradise Island. This loan has been fully drawndown. The
principal, which was subject to a one (1) year moratorium, is repayable over twenty
(20) years in equal semi-annual instaliments of $524, inclusive of interest. The loan
bears interest at half-percent (.5%) below the Bahamas Prime Rate but is not to be less
than 8.5% per annum. The effective interest rate applicable in the current year was
8.5% (8.5% in 2002). The current portion of the loan due within one year is $573

($528 in 2002).

This loan is guaranteed by the Bahamas Government.

21
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17,902
(846)
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

7. ORIGINATED LOANS AND RECEIVABLES (Continued)

(e) Loans to Bahamas Government corporations (Continued)

(i) Bahamas Electricity Corporation (BEC) (continued)

() On July 30, 2003, a short-term loan facility in the amount of $20,000 was
approved for BEC for the purpose of consolidating its existing debt portfolio and
to provide additional working capital. As at December 31, 2003, this loan has
been fully drawndown. This loan bears interest at the Nassau Prime Rate plus
1%%, an effective rate of 74%. The current portion of the loan due within one
year is $12,210.

The principal of this loan which was initially due to be repaid within 3 months
from the date of the final drawdown has been extended to May 1, 2005, by Board
Resolution dated October 21, 2003. Repayments in the amount of $4,005,
inclusive of interest, are due on a quarterly basis.

This loan is unsecured.

(ii) Water and Sewerage Corporation (WSC)

On January 10, 1984, a loan facility for WSC in the amount of $4,296 was
approved to refinance various commercial bank loans. This loan has been fully
drawndown. The principal, which was subject to a four (4) year moratorium, is
repayable over sixteen (16) years in equal semi-annual installments of $290,
inclusive of interest. The interest rate is fixed for five (5) year periods. For the
first five years it was fixed at 11.0% per annium and for each subsequent five (5)
year period it is fixed at the greater of 11.0% or The Bahamas Prime Rate. The
interest rate applicable in the current year was 11% (11.0% in 2002).

Pannell Kerr Forster

On March 6, 1987, another loan facility for WSC in the amount of §1,200 was
approved to enable them to carry out a water supply and sewerage rehabilitation
project in New Providence. This loan has been fully drawndown. The principal,
which was subject to a three (3) year moratorium, is payable over fifteen (15)
years in equal semi-annual installments of $71 inclusive of interest. The interest
rate is fixed at half-percent (“2%) below The Bahamas Prime Rate, except that
should The Bahamas Prime Rate fall below 9.0% the interest rate shall be
adjusted to the yield on the Fund as determined by the actuary in the preceding
year provided that the interest rate shall not exceed 8.5% per annum.

22
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

7. ORIGINATED LOANS AND RECEIVABLES (Continued)

(e) Loans to Bahamas Government corporations (Continued)

(ii) Water and Sewerage Corporation (WSC) (continued)

As of July 1, 1991, WSC was in default of repayments of principal and interest
on both loans. The outstanding principal and interest repayments as of
December 31, 2003, including interest on delinquent payments, amount to
$15,824 ($14,820 in 2002). '

Both loans are guarantéed by The Bahamas Government.

(iii) Bahamas Development Bank (BDB)

On May 11, 1984, a loan facility for BDB in the amount of $3,500 was approved
to enable it to lend to deserving borrowers in the field of agriculture, small-scale

industry and fisheries. This loan has been fully drawndown and is in two parts:
(a) $3,000 and (b) $500.

Pannell Kerr Forster

(a) This portion of the loan was drawndown, $1,000 in 1984 and $2,000 in 1988.
The principal, which was subject to a five (5) year moratorium, is repayable over
fifteen (15) years in equal quarterly installments of $31 and $56, respectively,
inclusive of interest. The interest rate on the $1,000 is fixed at 9.5% per annum
and on the $2,000 at 1.5% below The Bahamas Prime Rate at the time of
disbursement in 1988, but not to exceed 9.5% per annum. The interest rate
applicable on the latter amount in the current year was $7.5% (7.5% in 2002).
The current portion of the loan due within one year is $169 ($319 in 2002).

This loan is guaranteed by the Bahamas Government.

(b) This portion was repaid in full in May 1994.
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THE NATIONAL INSURANCE FUND

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

7. ORIGINATED LOANS AND RECEIVABLES (Continued)
(¢) Loans to Bahamas Government corporations (Continued)

(iv) Bahamasair Holdings I.imited (Bahamasair

On October 4, 1989, a loan facility for Bahamasair in the amount of $6,000 was
approved to enable it to finance capital investments and to expand its operations.
This loan has been fully drawndown. The principal, which was subject to a two
(2) year moratorium, was repayable over five (5) years in equal quarterly
installments of $371 inclusive of interest. The interest rate is fixed at half-percent
(.5%) below The Bahamas Prime Rate but not less than 8.5% per annum. The
interest rate applicable in the current year was 8.5% (8.5% in 2002).

Since July 1, 1991, Bahamasair was in default of repayments of principal and
interest. The outstanding principal and interest repayments as of December 31,
2003, including interest on delinquent payments, amount to $14,033 (§13,380 in
2002).

This loan is unsecured. Full provision has been made for the principal and
accrued interest as of December 31, 2003 and 2002.

Pannell Kerr Forster

(f) Bahamas Mortgage Corporation bonds

Redemption Interest Cost Cost
Series Period Rate Maturi 2003 2002
A 25 years 2.000% 01/07/09-01/01/11 5,000 5,000
B 20 years 2.000% 01/10/04 - 01/01/06 2,500 2,500
C 25 years 3.500% 01/07/09-01/12/10 10,500 10,500
D 20 years 3.500% - 01/07/04 - 01/06/06 7,000 7,000
G 20 years 4.500% 01/08/06 -01/11/09 17,500 17,500
H 25 years 5.000% 01/10/11-01/03/14 10,000 10,000
I 15 years 5.000% 01/06/04 - 01/08/04 2,000 4,000
J 20 years 4.500% 01/02/10-01/05/12 10,000 10,000
K 15 years 4.000~5.000% 01/02/06 -01/12/08 6,900 6,200
L 20 years 5.000% 01/03/11-01/05/12 15,000 15,000
M 25 years 5.000% 01/10/18-01/12/18 5,000 5,000
N 20 years 4.000% 01/04/23-01/01/24 6,000 -

0O 20 years 5.000% 01/04/23 -01/01/24 17,000
$114,400  $92,700
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

7. ORIGINATED LOANS AND RECEIVABLES (Continued)
g.  Bridge Authority bonds
In accordance with Section 44(6) of the Act, the Fund purchased bonds from the

Bridge Authority for the financing of the Paradise Island Bridge. Interest is paid
semi-annually and is fixed at varying percentages above The Bahamas Prime

Rate.

Value Date I_nterest Rate - Maturi 2003 2002
24/03/99 7.250% 24/03/19 955 955
24/03/99 7.500% 24/03/24 1,025 1,025
24/03/99 7.625% 24/03/29 467 467
08/12/03 7.625% 24/03/29 325 . -

$2.772  $2.447

(h) Bahamas Development Bank bonds

Pannell Kerr Forster

In accordance with  Section 44(6) of the Act, the Fund purchased Bahamas
Development Bank bonds. The bonds are guaranteed by The Bahamas
Government and bears interest at The Bahamas Prime Rate (Series A) and 1%
below The Bahamas Prime Rate (Series B). Bonds are issued as follows:

Series Value Date Interest Rate aturi 2003 2002

A 28/11/00 6.000% 01/12/20 10,000 10,000
A 30/12/03 - 6.000% 01/01/24 2,000 -
B 22/06/01 5.000% 01/07/16 4,000 4,000
B . 14/06/02 5.000% 01/07/17 1,000 1,000
B 31707702 5.000% 01/07/17 2,000 2,000
'B 15/08/03 5.000% 01/09/18 2,000 -
$21,000 $17,000
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(Continued)
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7. ORIGINATED LOANS AND RECEIVABLES (Continued)
(i) Bank of The Bahamas bonds

During 2002, in accordance with Section 44(6) of the Act, the Fund purchased
Bank of The Bahamas bonds. The bonds are secured by Bank of The Bahamas'
performing Government Guaranteed Advanced Education Loan Scheme
portfolio. Interest is paid semi-annually, and is fixed at The Bahamas Prime

Rate.
Series Value Date Interest Rate Maturi 2003 2002
A 29/05/02 6.000% 31/12/12 3,500 3,500
B 29/05/02 6.000% 31/12/13 4,800 4,800
C 29/05/02 6.000% 31/12/14 2,600 2,600
D 29/05/02 6.000% 31/12/15 6,100 6,100
$17,000 $17,000

Pannell Kerr Forster

() Latin American Investment Bank Bahamas Limited bonds

In accordance with Section 44(6) of the Act, the Fund purchased $5,000 of the
Bahamas Government Guaranteed Student Loans Portfolio held in trust by SG
Hambros Bank and Trust (Bahamas) Limited. Interest is earned at .70% above
the Nassau Prime Rate and is payable monthly.

Value Date Interest Rate Maturi 2003 2002

28/04/03 6.70% 31/12/15 $5.000 $_-

(k) Education Loan Authority bonds

During the year, in accordance with Section 44(6) of the Act, the Fund purchased
Education Loan Authority Bonds in the amount of $12,500 at a premium of
12.5% of the face value. These bonds are guaranteed by the Government of the
Bahamas. Interest is earned at %% above the Nassau Prime Rate and is paid
semi-annually.
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(Continued)

7. ORIGINATED LOANS AND RECEIVABLES (Continued)

(k) Education Loan Authority bonds (continued)

Interest : Face Unamortized
Series Value Date Rate Maturity Amount Premium 2003
C 3/12/03 6.75% 15/8/28 6,500 800 7,300
C 15/12/03 6.75% 15/8/28 5,500 677 6,177
$12.,000 $1.477 $13.477
:§ 8. NET INVESTMENT IN DIRECT FINANCING LEASES
17}
£ Gross receivables from direct financing leases are as follows:
¥ 2003 2002
? Not later than one year 7,645 2,402
€ Later than one year and not later than five years 30,578 12,128
& Later than five years 68.315 27.634

106,538 42,164

Unearned finance income (42,307) 16,758)
Net investments in direct financing leases $64,231 $25.406

The net investment in direct financing leases can be analyzed as follows:

2003 2002
Not later than one year 2,720 883
Later than one year and not later than five years 13,233 5,248
Later than five years 48,278 19,275

Net investments in direct financing leases $64,231 $25,406
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

8.  NETINVESTMENT IN DIRECT FINANCING LEASES (Continued)

I The Fund presently has four office buildings being leased to The Bahamas
Government, under direct financing leases. The balances included in net investment in
direct financing leases for these buildings are as follows:

2003 2002

Claughton House 2,883 3,156
Poinciana Hill 21,428 22,250
Thompson Boulevard 28,876 -
Police Headquarters, Grand Bahama 11.044 -
$64.231 $25,406

Claughton House_ Limited

On September 12, 1996, the Fund purchased all of the authorized and issued shares of
Chemical Realty (Bahamas) Holdings Limited [the company] at a cost of $4,473. The
company'’s sole asset was an office building in downtown Nassau. Effective September
12, 1996, the company agreed to enter into a fifteen (15) year lease with The Bahamas
Government for the rental of the office building. The payments due under the lease
agreement were set, and are to be revised as necessary, to allow the Fund to recover its
capital outlay and yield a return of 1%% above The Bahamas Prime Rate. At the end
of the lease term, ownership of the building will be transferred to The Bahamas
Government, which is responsible for the maintenance, insurance and taxes on the
office building.

Panneil Kerr Forster

Bahamas Government Office Buildings

Cabinet had authorized the Minister of Finance and Planning to negotiate an
appropriate funding package with the Fund for the construction of the Thompson
Boulevard, Poinciana Hill, and Police Headquarters’ buildings.

Whilst there are presently no formally executed lease documents, The Fund has agreed
to enter into finance leases with the Bahamas Government for the following buildings
on the same terms as the lease for Claughton House Limited:
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

NET INVESTMENT IN DIRECT FINANCING LEASES (Continued)

Date Construction Agreed Date
Location Commenced of Lease
Poinciana Hill 1998 31/12/702
Thompson Boulevard 2000 - 31/10/03
Police Headquarters, Grand
Bahama ' 2000 31/07/03

It was proposed, and the Fund agreed to enter into fifteen (15) year leases with The
Bahamas Government for the rental of the above buildings. - The payments due under
the lease agreements have been set as proposed, and are to be revised as necessary, to
allow the Fund to recover its capital outlay and yield a return of 1%% above The
Bahamas Prime Rate, an effective rate of 7.75% per annum. At the end of the lease
terms, ownership of the buildings will be transferred to The Bahamas Government,
which is responsible for the maintenance, insurance and taxes on the buildings.

The Fund financed the construction and furnishing of these buildings.
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10.

11.

12.

2003 ANNUAL REPORT NATIONAL INSURANCE

THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

PROPERTY, PLANT AND EQUIPMENT (Continued)

Leased assets included in property, plant and equipment, where the Fund is the lessor,
comprise land and buildings and medical equipment leased to the polyclinics operated by
The Bahamas Government under operating leases.

Land & Buildings Medical Eguipment
2003 2002 2003 2002
Cost 21,755 21,535 3,680 3,449
Accumulated depreciation (3,650) (3,138) (1,946) (1,634)
Net book amount $18,105 $18,397 $1,734 $1.815

CONSTRUCTION IN PROGRESS - FINANCING LEASES

The Fund finances the construction and furnishing of buildings, with the intention of
entering into direct financing leases with The Bahamas Government, and transferring
ownership of the buildings to The Bahamas Government at the end of the leases. Costs
incurred are recorded in construction in progress — financing leases and upon completion
the total costs of the buildings are transferred to net investment in direct financing leases.
The table below discloses the movements during the respective years.

2003 2002
Balance as of January 1, 2003 39,511 45,596
Additions 1,316 16,165
Transfers (33.895) (22,250)
Balance as of December 31, 2003 ’ $_6932 $39,511
ACCOUNTS PAYABLE AND ACCRUED EXPENSES
2003 2002
Unclaimed benefits 949 1,197
Creditors and accrued expenses 2,345 2,133
Accrued vacation pay 2,029 1,977
Unearned finance income 45 _ 48
$5.368 $5.355
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

13. STAFF PENSION FUND

The amounts recognized in the consolidated balance sheet are as follows:

200 2002
Present value of defined benefit obligations 26,198 24,946
Less: fair value of plan assets (20,459) (17,657)
5,739 7,289
Unvested past service cost (3,862) (4,291)
Unrecognized actuarial losses (1,611) (2,761)
@
"é Liability under pension plan 266 237
2 Assets held by the Fund on behalf of the plan 20,459 17,657
5 Liability in the consolidated balance sheet $20,725 $17.894
T:’ The amounts recognized in the consolidated statement of income and expenditure are as
s follows:
o
Current service cost 1,031 720
Interest cost 1,587 1,351 -
Expected return on plan assets (1,247) (1,079)
Past service costs recognized 429 430
Total pension expense $1,800 $1,422

The actual return on plan assets was $1,154 ($1,062 in 2002) (See Note 16).

Movement in net liability/(asset) recognized in the consolidated balance sheet is as follows:
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(Continued)

13. STAFF PENSION FUND (Continued)

2003 - 2002
Opening liability 237 72
Expense as above 1,800 1,422
Contributions paid (1,771) (1,257)
Liability under pension plan 266 237
Assets held by the Fund on behalf of the plan 20,459 17,657
* Liability in the consolidated balance sheet $20,725 $17,894
= ‘Movement in unvested past service cost:
® -
c Opening balance (4,291) (4,721)
","_ Past service cost recognized 429 -430
Q
§ Closing balance $(3,862) $(4,291)
]
c .
5 The principal actuarial assumptions used for accounting purposes were:
200 2002
Discount rate 6.25% 6.25%
Expected return on plan assets 6.24% 6.75%
Future salary increase (vary by age) 3.03% - 7.125% 3.03% - 7.125%

14. FIDELITY BOND RESERVE
In accordance with Section 12 of the Financial and Accounting Regulations, NIB has
arranged insurance by way of a fidelity bond reserve giving cover against the risk of
defalcation by cashiers, storekeepers or other custodians of the property of NIB.

There was no income or expendlture in respect of this reserve for the years ended December
31, 2003 and 2002.
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002
(Continued) f.\f
15. GRANT FROM CONSOLIDATED FUND
This grant represents an annual receipt from The Bahamas Government, which should be
appropriated towards old-age non-contributory pension payments.
16. INCOME FROM INVESTMENTS
2003 2002
Trustee securities:
Bahamas Government treasury bills 1,901 806
Bahamas Government registered stocks 35,693 35,573
@
® 37,594 36.379
iy
. Other securities:
Q Certificates of deposit 11,796 15,435
- Loans to Bahamas Government corporations 2,815 2,242
2 Bahamas Mortgage Corporation bonds 4,548 3,968
s Dividends from common and preference shares 864 864
o. Bridge Authority bonds 183 182
Bahamas Development Bank bonds 989 869
Bank of The Bahamas bonds 1,020 607
Education Loan Authority Bonds 29 -
Latin American Investment Bank Bah. Ltd. Bonds 228 ' -
22,472 24,167
Finance income on leased properties 2,744 285
Interest during construction 2,255 3,689
Unrealized losses on available-for-sale
Investments (See Note 6) 39) (56)
Interest income allocated to staff pension fund (1,154) (1.062)
3.806 2,856
$63,872 $63,402 ‘
? PKF
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THE NATIONAL INSURANCE FUND

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003- 2002

(Continued)
INCOME FROM PROPERTY

2003

Rental income
- Freeport office complex 712
- New Providence buildings 2,589
- Polyclinics 504
Total income from property $3.805

CAPITAL VALUES OF AWARDS OF PERIODICALLY PAYABLE
DISABLEMENT AND DEATH BENEFITS

780
775
503

Section 20(3) of the Financial and Accounting Regulations provides that the capital values
of periodically payable disablement and death benefits awarded in a year is charged against
the year’s income in the income and expenditure account of the industrial benefits branch.
It is also credited to a current account, which is further credited with the income from the
investment of the said reserve and debited with the actual payments of current periodical
disablement and death benefits affected during the year. The balance is then transferred at
the end of the year to the reserve account. The expenditure of the industrial benefit branch
and the income of the disablement and death benefits reserve are eliminated in the

consolidated statement of income and expenditure.

AMOUNT INVESTED IN OTHER ASSETS (See Note 30)

2003
Cash on hand ' : 256
Cash at banks — current accounts 7,461
Accounts receivable and advances 4,904
Accrued income receivable 26,728
Prepaid expenses and deposits 411
Deferred charges 408
Property, plant and equipment 17,084
Construction in progress — financing leases 6,933
Accounts payable and accrued expenses (5,368)
Accrued benefits payable (1,693)
$37,124

36

2002

241
5,789
5,426

25,639

608

532
17,892
39,511
(5,355)
(1.547)

88,736
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THE NATIONAL INSURANCE FUND
_ NOTES TO FINANCIAL STATEMENTS
1 DECEMBER 31, 2003- 2002
(Continued)
20. OTHER EXPENSES
2003
Motor vehicles 287
Adbvertising and publicity 150
Staff benefits (See Note 21) 3,227
Transportation and travel 454
Rent 395
Printing and stationery 342
Utilities 1,057
Real property tax 94
= Postage and box rental 14
® Repairs and maintenance 765
E Insurance 329
. Audit fees 125
& Janitorial 229
= Training and scholarships 136
2 Bank charges 26
s External security 303
o Consultancy fees 236
Computer supplies 55
Other miscellaneous expenses 81
$8,305
21.  STAFF BENEFITS
2003
Group health plan ' 710
National insurance contributions 469
Staff pension plan : 1,800
Other benefits : 248
$3.227
37
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

(Continued)

ADJUSTMENT DUE TO CHANGE IN ACCOUNTING POLICY

During 2001, the Fund reviewed its accounting policy with respect to the buildings and
equipment of the Medical Benefits Branch (polyclinics). Prior to 2001, these were carried at
original cost and no depreciation was charged thereon. As of January 1, 2001, these assets
were transferred to property, plant and equipment, and accumulated depreciation
determined retrospectively. An amount of $3,324 was included in depreciation expense of
the Medical Benefits Branch in the consolidated statement of income and expenditure
representing the depreciation charge for periods prior to 2001.

CONTINGENT LIABILITIES

(a) NIB is involved in litigation pertaining to its authority to invest in land and buildings
prior to The National Insurance (Amendment) Act, 1981, which came into force on
November 9, 1981. NIB is claiming that the deed of conveyance made on May 5,
1976 for the purchase of the McAlpine building situated on Farrington Road, Nassau,
between Sir Robert McAlpine & Sons (Bahamas) Limited and NIB should be
rescinded and that the purported purchase price of $1,160 be returned to NIB. The
outcome of this litigation is not presently determinable.

If the claim is upheld, NIB will be contingently liable in the sum of $1,976 ($1,905 in
2002), representing rent of premises for the period April 1, 1976 to December 31,
2003.

If the claim is denied, NIB will be contingently liable in the sum of $572 ($542 in
2002), representing real property tax charges on the property for the period January 1,
1978 to December 31, 2003.

(b) NIB has provided commitment letters to various medical institutions and other
providers of medical care to its industrial benefit claimants. Due to the nature of these
commitments, it is not practical to determine the possible financial effect.

(c) The 7™ Actuarial review of the Fund was conducted as of December 31, 2001. The
projections, which were extended for a sixty year period, indicate that the present value
of future expenditure will exceed the opening Reserves and the present value of future
contributions by $3.4 billion. The report indicates that the current contribution rate
would be insufficient to pay benefits in the long-term.

An independent committee has been named to review this matter and is expected to
issue its report in due course.
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003- 2002

- (Continued)

24. COMMITMENTS

Capital commitments

Capital expenditure contracted for, which consists principally of amounts relating to
construction in progress — financing leases, as of the consolidated balance sheet date but not
recognized on the financial statements is as follows:

2003 2002

$2,101 $2,226

Operating lease commitments

3

The future aggregate minimum lease payments under non-cancelable operating leases,
where the Fund is the lessee, are $118 (§36 in 2002).

25. STAFF

The average number of persons employed by NIB during the year was 465 (470 in 2002).

Pannell Kerr Forster

26. CREDIT RISK AND CONCENTRATION OF CREDIT RISK

As of December 31, 2003, the Fund's total exposure to credit risk was $1,190,966
(31,090,096 in 2002). This exposure was principally concentrated with The Bahamas
Government. As of that date, the Fund had investments, loans and accruals with The
Bahamas Government and its corporations totaling $947,822 ($807,674 in 2002).

27. FAIR VALUES
The following table summarizes the carrying amounts and fair values of those financial

assets and liabilities not presented on the Fund’s consolidated balance sheet at their fair
value.

» PKF
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003- 2002

(Continued)
27. FAIR VALUES (Continued)
: Carrying value Fair value
Financial asset 2003 2002 2003 2002
$ $ $ $
Certificates of deposit 226,823 295,200 228,378 299,399
Bahamas Government registered stock 494,410 506,163 527,997 541,242
Loans to Bahamas Government corporations 31,056 11,902 31,340 11,790
Bahamas Mortgage Corporation bonds 114,400 92,700 104,961 85,881
Bridge Authority bonds 2,772 2,447 3,145 2,776
Bahamas Development Bank bonds 21,000 17,000 20,037 16,138
Bank of The Bahamas bonds 17,000 17,000 16,999 16,824
Education Loan Bonds 13,477 - 12,668 -
Latin American Investment Bank Bah. Ltd. Bonds 5,000 - 5,296 -

The carrying amounts of current financial assets, Bahamas Government treasury bills and
financial liabilities represent their estimated fair values.

Fair values for all financial assets listed above are determined using the discounted cash
flows method. The cash flows are discounted at a rate representing the market rates of
similar instruments.

Pannell Kerr Forster

28. RECLASSIFICATIONS
Certain figures in the prior year’s financial statements have been reclassified to conform to
the current year’s presentation.

29. SUBSEQUENT EVENTS
(a) On March 26, 2004, the Fund purchased 1,250,000 shares of the Bank of the Bahamas

Limited for $7,500 from the Bahamas Government. This investment brings the Fund’s
total ownership in the Bank of the Bahamas to 20.5%.

(b) On March 26, 2004, the Fund purchased 1,034,483 ordinary shares of Cable Bahamas
Ltd for $7,500 from the Bahamas Government. This investment represents a 5.17%
shareholding in Cable Bahamas.

N PKF
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THE NATIONAL INSURANCE FUND
NOTES TO FINANCIAL STATEMENTS
DECEMBER:31, 2003- 2002

(Continued)

29. SUBSEQUENT EVENTS (Continued)

(c) On March 30, 2004, the Board approved an 11% wage increase for its staff, retroactive
to August 1, 2003. The payment for the period August 1, 2003 to March 31, 2004
amounted to $799. No provision has been made in these financial statements for this
amount.

ST e T

(d) On March 30, 2004, the Fund was authorized by the Board to purchase a building
located on Blake Road, New Providence, at a price of $9,000. The building will be
leased to the Bahamas Government after it is fully refurbished. '

Pannell Kerr Forster

B | PKF
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3

Certificate
Number

43-006
43-057
43-058
47-037*
55-030*
47-038*
43-007
42-024
42-048
38-023*
55-031*
46-021*
56-034*
38-024*
42-025
42-049
42-053
45-027*
45-042*
37-025*
48-046*
38-032*
38-040*
42-054
47-039*
45-028*
45-035*
37-026™
37-107*
37-108*
37-110*
37-083*
156-022
15-027
15-036
15-037
46-022*
16-038
16-029
44-027*
58-033*
61-027*

Date
Invested

20/09/94
2/911998
21112198
715(1996
21/10/98
71511996
20/09/94
25/04/94
23/05/95
5/10/1993
21/10/98
26/02/96
26/02/99
5/10/1993
25/04/94
23/05/95
11311996
14/06/95
11121997
24/08/93
23/09/96
24/11/94
27112/95
1/3/1996
715/1996
14/06/95
26/10/95
24/08/93
8/9/1995
12/9/1995
5/10/1995
24/02/95
8/10/1987
290/02/88
6/3/1991
16/04/91
26/02/96
51711991
15/03/88
18/05/95
21/07/99
25/10/00

Interest

Rate

5.88%
5.88%
5.88%
6.75%
6.28%
6.81%
6.00%
6.63%
6.63%
6.56%
6.31%
6.88%
6.31%
6.63%
6.75%
6.75%
6.75%
6.81%
6.81%
6.63%
6.88%
6.63%
6.63%
7.00%
6.94%
6.88%
6.88%
6.69%
6.75%
6.75%
6.75%
6.75%
8.75%
8.75%
8.75%
8.75%
7.06%
9.00%
9.00%
7.00%
6.28%
6.28%

Cost

10,281,000
2,000,000
1,120,000
5,923,900
4,123,900
6,964,300
6,434,400
2,500,000
1,000,000
6,467,700
3,676,700
2,895,300
2,260,300
3,416,200
2,500,000
1,000,000
3,685,000
5,200,000
2,000,000
1,000,000
2,395,400
1,500,000

500,000
504,500
4,485 800
5,200,000
3,200,000
5,846,600
1,000,000
1,000,000
527,800
7,000,000
2,822,500
1,006,000
500,000
2,600,000
5,671,000
236,000

14,624,800
6,031,400
3,884,800
2,505,500

Face
Value

10,281,000
2,000,000
1,120,000
5,923,900
4,123,900
6,964,300
6,434,400
2,500,000
1,000,000
6,467,700
3,676,700
2,895,300
2,260,300
3,416,200
2,500,000
1,000,000
3,685,000
5,200,000
2,000,000
1,000,000
2,395,400
1,500,000

500,000
504,500
4,485 800
5,200,000
3,200,000
5,846,600
1,000,000
1,000,000
527,800
7,000,000
2,822,500
1,006,000
500,000
2,600,000
5,671,000
236,000

14,624,800
6,031,400
3,884,800

2,505,500

Date of
Maturity

20-Sep-08
20-Sep-08
20-Sep-08
7-May-08
21-Oct-08
7-May-09
20-Sep-09
25-Apr-09
25-Apr-09
5-Oct-09

21-Oct-2009

26-Feb-10
26-Feb-10
5-Oct-10
25-Apr-10
25-Apr-10
25-Apr-10
14-Jun-10
14-Jun-10
24-Aug-10
23-Sep-10
5-Oct-10
5-Oct-10
25-Apr-11
7-May-11
14-Jun-11
14-Jun-11
24-Aug-11
24-Aug-12
24-Aug-12
24-Aug-12
24-Aug-12
8-Oct-12
8-Oct-12
8-Oct-12
8-Oct-12
26-Feb-13
15-Mar-13
15-Mar-13
18-May-13
21-Jul-13

25-Oct-2013

i
I



56 |

2003 ANNUAL REPORT NATIONAL INSURANCE

Cértificate-
Number

48-048*
48-047*
46-023*
53-026*
50-001*
51-023*
43-048
43-049
43-043
43-042
43-041
43-040
43-008
49-005*
50-002*
51-024*
52-035*
49-025*
49-001*
49-004*
49-008*
50-003*
51-025*
58-034*
48-049*
52-036*
50-004*
51-026*
52-037*
54-025*
68-004*
54-026*
55-032*
55-036*
56-035*
58-035*
59-065*
60-041*
63-004*
63-023*
58-036*
59-066*

Date -
Invested

23/09/96
23/09/96
26/02/96
8/4/1998
22/05/97
15107197
27/12/95
1/8/1996
11211995
13/01/95
30/12/94
20/12/94
20/09/94
14/03/97
22/05/97
15/07/97
15/10/97
4(7/11997
2710297
6/3/11997
25/03/97

22/05/97 -

15/07/97
21/07/99
23/09/96
15/10/97
22/05/97
15/07/97
15/10/97

10/8/1998
21/07/03

10/8/1998
21/10/98
21/12/98
26/02/99
21/07/99
23/11/99

'21/09/00

20/12/01
15/03/02
21/07/99

23/11/99

Interest
Rate

7.19%
7.06%
7.13%
6.50%
7.06%
6.53%
6.63%
6.63%
6.63%
6.63%
6.63%
6.63%
6.63%
7.13%
7.13%
6.56%
7.13%
7.19%
7.19%
7.19%
7.19%
7.19%
6.59%
6.38%
7.25%
7.19%
7.25%
6.63%
7.25%
6.56%
6.19%
6.59%
6.59%
6.59%
6.56%
6.44%
6.44%
6.44%
6.47%
6.47%
6.47%

6.47%

Cost

7,146,000
8,278,000
5,594,500
1,738,900
3,604,200
5,500,000

500,000

404,700
1,500,000
1,685,000

750,000

500,000
1,320,000
3,000,000
6,133,400

- 2,999,500

4,515,300
2,000,000
4,000,000
3,000,000
1,500,000
4,973,500
3,571,200
4,767,700
4,711,700

. 8,478,400
© 2,240,000

8,453,400
3,185,800
6,060,600

224,400
8,878,200
3,722,500

380,000
1,220,000
5,021,300
1,717,100
2,925,000
3,000,000

155,000
1,366,900

717,100

Face
Value

7,146,000

8,278,000

5,594,500
1,738,900
3,604,200
5,500,000

500,000

404,700
1,500,000

1,585,000

750,000

500,000
1,320,000
3,000,000
6,133,400
2,999,500
4,515,300
2,000,000
4,000,000
3,000,000
1,500,000
4,973,500
3,571,200
4,767,700
4,711,700
8,478,400
2,240,000
8,453,400
3,185,800
6,060,600

224,400
8,878,200
3,722,500

380,000
1,220,000

- 5,021,300

1,717,100

2,925,000

3,000,000
155,000
1,366,900
717,100

Date 6f ‘
Maturity

23-Sep-15
23-Sep-13
26-Feb-14
08-Apr-2014
22-May-14
15-Jul-14
20-Sep-14
20-Sep-14
20-Sep-14
20-Sep-14
20-Sep-14
20-Sep-14
20-Sep-14
26-Feb-15
22-May-15
15-Jul-15
15-Oct-15
26-Feb-16
26-Feb-16
26-Feb-16
26-Feb-16
22-May-16
15-Jul-16
21-Jul-2016

. 23-Sep-16

15-Oct-16
22-May-17
15-Jul-17
15-Oct-17
10-Aug-17
21-Jul-2017
10-Aug-18
21-Oct-2018
21-Oct-2018
26-Feb-2018
21-Jul-2018
23-Nov-2018
21-Sep-2018
12-Dec-18
12-Dec-18
21-Jul-2019
23-Nov-2019
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Certificate
Number

60-042*
61-028*
60-043*
61-029*
62-062*
64-012*
65-178*
63-066™
62-063*
65-179*
66-125*
67-151*
66-126*
67-152*
68-005*
68-006*
68-222*

Date
Invested

21/09/00

25/10/00
21/09/00
25/10/00
30/07/01
111712002
6/9/2002
6/8/2002
30/07/01
6/9/2002
411212002
8/4/2003
411212002
8/4/2003
21/08/03
21/08/03
9/12/2003

2. Equity Securities
See Note 6 of the Notes to Consolidated Financial Statements

3. Certificates of Deposit

Interest
Rate

6.47%

6.47%
6.50%
6.50%
6.53%
6.53%
6.34%
6.53%
6.56%
6.38%
6.38%
6.31%
6.41%
6.34%
6.34%
6.38%
6.38%

Cost

2,736,200

4,348,800
16,300
1,595,600
1,892,600
492,300
6,724,900
289,400
2,709,600
2,850,000
5,648,800
5,658,500
864,100
7,886,300
14,775,600
3,852,900
94,700

Face
Value

2,736,200

4,348,800
16,300
1,595,600
1,892,600
492,300
6,724,900
289,400
2,709,600
2,850,000
5,648,800
5,658,500
864,100
7,886,300
14,775,600
3,852,900
94,700

See Note 7 (a) of the Notes to Consolidated Financial Statements

4. Preference Shares
See Note 7 (b) of the Notes to Consolidated Financial Statements

5. Bahamas Govenment Treasury Bills

See Note 7 (c) of the Notes to Consolidated Financial Statements

6. Loans to Bahamas Government Corporations

See Note 7 (e) of the Notes to Consolidated Financial Statements

7. Bahamas Mortgage Corporation Bonds

See Note 7 (f) of the Notes to Consolidated Financial Statements

Date of
Maturity

21-Sep-2019
25-Oct-2019
21-Sep-2020
25-Oct-2020
30-Jul-2020
26-Apr-2020
06-sep-2020
12-Dec-2020
30-Jul-2021
6-Sep-21
04-Dec-2021
08-Apr-2021
04-Dec-2022
08-Apr-2022
21-July-2022
21-July-2023
21-July-2023
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8. Bridge Authority Bonds
See Note 7 (g) of the Notes to Consolidated Financial Statements

9. Bahamas Development Bank Bonds
See Note 7 (h) of the Notes to Consolidated Financial Statements

10. Bank of The Bahamas Bonds J
See Note 7 (1) of the Notes to Consolidated Financial Statements

11. Latin American Investment Bank Bahamas Limited Bonds
See Note 7 (j) of the Notes to Consolidated Financial Statements

12. Education Local Authofity Bonds
See Note 7 (k) of the Notes to Consolidated Financial Statements

13. Net Investment in Direct Financing Lease
See Note 8 of the Notes to Consolidated Financial Statements

14. Investment Property
See Note 9 of the Notes to Consolidated Financial Statements
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