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¥y NATIONAL INSURANCE BOARD
“ce ® OF THE COMMONWEALTH OF THE BAHAMAS

P. O. Box N-7508, Nassau, Bahamas © Tel: (242) 502-1500  Fax: (242) 322-3048 « E.mail: info@nib-bahamas.com

September 1", 2003

The Honourable D. Shane Gibson, M.P.
Minister of Housing & National Insurance
Claughton House

Shirley & Charlotte Streets

Nassau, Bahamas

Dear Minister Gibson:

Re: The National Insurance Board’s 2002 Annual Report

In accordance with Section 44(1) of the National Insurance Act, 1972, I have the privilege of
submitting to you, on behalf of the Board of Directors, the Annual Report of the Board for the
year 2002. Please note that this report is as at December 31st, 2002 and so sections referenced are
as they appeared in the Act prior to the reprinting in mid 2003, which changed it from Chapter 320
to Chapter 350.

Included with this report is the account of securities in which monies forming part of the National
Insurance Fund are invested in accordance with the Third Schedule of the Act and the accounts
certified by the Auditor pursuant to Section 44(1) of the National Insurance Act, 1972, together
with the report of the Auditor.

Sincerely yours,

Philip Davis, M.P.
Chairman

—~~Commissioned To Serve~~



, NIB &

MINISTER AND BOARD OF DIRECTORS
From JurLy 2002

I

Hon. D. Shane Gibson, M.P. M. Philip B. Davis, M.P. Mr. Michael Adderley Mrs. Wendy Craigg
Minister of Housing & Chairman Deputy Chairman Member

National Insurance (from May 2003)

Mr. Felix Stubbs M, Frank Carter Mr. Claude Hanna Mr. Lemuel T, Sweeting
Member Member Member Member

Mrs. Claudine Thompson  Dr, Doswell C. Coakley Dr. Nicholas Hepburn Pastor Delton Ellis
Member Member Member Member

Serving to May 2002 were: The Honourable Theresa Moxey-Ingraham, M.P.. Minister of Public Service & Cultural Alfairs
and Mr. James M. Pinder, Chairman; and to June 2002, were: Mrs. Wendy Craigg: Mr. Kingsley Black: Mr. John Delaney;
Dr. Mildred Hall-Watson; Mr. Philip Stubbs; Mr. Patrick Ward; Mr. Raymond Winder; and Archdeacon Etienne Bowleg,
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EXECUTIVE MANAGEMENT TEAM ~

2002 )

Seated, from left: V. Theresa Burrows, Deputy Director; Lennox McCartney,
Director; Van Delaney, Deputy Director; and Jayson Moxey, Assistant Director.

Standing, from left: Anthony Curtis, Assistant Director; Sonia Gill, Accountant
II/Acting Financial Controller; Whitney Patton, Chief Internal Auditor; Heather
Maynard, Acting Legal Officer; Andre Bethel, Deputy IT Manager; and Derek
Osborne, Actuary;

(Mr. Royston Jones served as Financial Controller and Arlean Strachan as Assis-
tant Director to February 2002.)
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This report provides a review of the operations of
the National Insurance Board for fiscal year 2002.
It includes the audited Financial Statements for the
year 2002 with additional Statistical Appendices that
give details on our core activities - Registration,
Contributions and Benefits - in all of our offices.

The mission of the National Insurance Board (NIB)
is to provide partial income replacement by means
of cash payments to eligible contributors and their
dependents during certain specified conditions. In
2002, the performance of the Board in fulfilling its
mission was impacted by a number of factors.

The Employment Act was passed in December 2001.
In it was an adjustment to the maternity leave pe-
riod from eight weeks to 12 weeks. For the Board,
the main impact has been a half-week increase in
the average payment period for Maternity Benefit.

Additionally, the Act created/identified the need for
National Insurance to adjust its rate of payment in
respect of Maternity Benefit, to ensure that female
workers receive full wages up to the ceiling while
on maternity leave. The new Employment Act pro-
vides for employees to pay qualifying females one-
third of their insurable earnings while on maternity
leave, with National Insurance expected to pay the
remaining two-thirds. The National Insurance Act,
however, allows for only 60% to be paid. This and
a number of other issues formed the basis of discus-
sions in 2002 for future amendments to the National
Insurance Act and Regulations.

Completion of the 7th Actuarial Report in 2002 pre-
cipitated a number of sessions with Government/
Union leaders, for the purpose of explaining and
discussing with them the actuarial findings and pro-
jections.

PERFORMANCE HIGHLIGHTS

Highlights of the Board’s performance in fiscal year
2002, were:

REPORT ON OPERATIONS

. Contribution income in 2002 increased to
$121.7 million from $118.7 million in 2001;

. Benefit payments in 2002 totaled $103.7, up
from $94.8 million in 2001;

. At the end of 2002, there were 24,180 persons
on the pension register as compared with
23,290 in 2001,

. At the end of 2002, the National Insurance
Fund stood at $ 1.2 billion;

. Investment and property income totaled $65.5
million in 2002, up from 64.2 million in 2001;
and

. Administrative expenditure decreased from
10.6% of contributions and benefits in 2001,
t0 9.5% in 2002.

CONTRIBUTIONS

In spite of a sluggish economy, the Board, through
its aggressive approach in dealing with delinquent
employers and self-employed persons, was able to
exceed the contribution budget for the year 2002 by
$6.5 million, which was 2.25% above our collec-
tion for the year 2001. The level of compliance for
employers in the construction and domestic indus-
try, and for self-employed persons, continues to pose
a challenge for the Board.

CONTRIBUTION INCOME
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REGISTRATION

There was a 27.5% increase in the registration of
employers and 32% decrease of self-employed per-
sons as compared to 2001. This can be attributed to
the increased vigilance by those areas of the Board,
which are charged with ensuring compliance.

Registration of employed persons increased by 11%
over 2001. It must be noted that this figure does not
take into account the large number of inactive reg-
istrants - persons registering for reasons other than
employment, such as students for educational pur-
poses, persons applying for benefit/assistance, or
consumers seeking to satisfy requirements of other
agencies.

In 2002, there were 8,910 such registrants as op-
posed to 4,906 active registrants.

BENEFITS

During the year, benefit expenditure totaled $103.7,
up from $94.8 million in 2001, despite the fact that
there was a decrease in the actual number of claims
received. Of the 34,129 claims received during the
year, 29,153 were awarded.

BENEFIT EXPENDITURE
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INVESTMENT PERFORMANCE

In fiscal year 2002 the reserves grew by 5.8% to
$1,162.5 million. Total investment income increased
by 2% from $64.2 million in 2001 to $65.5 million
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in 2002, while the yield on the Fund was 5.8% com- ¢
pared to 6.2% in 2001.

RESERVES
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At year-end, holdings of Bahamas Government
Treasury Bills increased by $62.6 million compared
to 2001 as a result of limited suitable investments
being available. The Board also purchased $3 mil-
lion of Bahamas Development Bank Bonds and $17
million Bank of the Bahamas Government Guaran-
teed Advanced Educational Scholarship Loans
Bonds.

In 2002, the Poincianna Hill Complex between Meet-
ing and Delancy Streets was occupied, principally, by
the Ministry of Health and the Ministry of Public Ser-
vice. The construction of the Police Complex in
Freeport, Grand Bahama and the Ministry of Educa-
tion Complex on Thompson Boulevardwere substan-
tially completed by the end of 2002. The buildings
will be furnished and occupied in 2003. These are
all leased to the Bahamas Government for 15 years
at an interest rate of 1 3/4% above the prime rate.

Most of the Board’s investments remain in Baha-
mas Government Registered Stocks, fixed depos-
its, and other fixed income securities.

ADMINISTRATION

NIB continued to provide social security services
from 27 strategically located Regional Offices, with
the Head Offices being located in the Jumbey Vil-
lage Complex on Blue Hill Road in New Providence.




From January to May of 2002, J.M. Pinder served
as Chairman of NIB’s 11-member Board of Direc-
tors, which fell under the portfolio of the Honourable
Theresa Moxey-Ingraham, Minister of Public Ser-
vice & Cultural Affairs. From July [st, Chairman
Philip Davis, M.P, headed the Board and it fell un-
der the purview of the Honourable D. Shane Gibson,
M.P., Minister of Housing & National Insurance.

Mr. Lennox McCartney served as Director and was
responsible for the day-to-day operations of the or-
ganization, including coordinating monthly meet-
ings of the Board of Directors, and regular meet-
ings of various standing Committees. Total staff
strength during the year was 471, down from 474 in
2001. One person joined the Board in Executive
Management position during 2002 - Ms. V. Theresa
Burrows, Deputy Director; and two persons -
Royston Jones, Financial Controller and Arlean
Strachan, Assistant Director - resigned/retired from
Executive Management positions. In addition, two
persons joined the Board in middle management,
and four left - either through retirement, resigna-
tion or termination. In the “Non-Management
Group”, 16 persons joined the Board, and 16 left.

In 2002, NIB undertook a compensation review and
manpower needs assessment exercise for staff mem-
bers in its two bargaining units. Objectives of the
exercise includes:

. To provide NIB with accurate market infor-
mation for future revisions to salary scales;

. To conduct an audit of the current ranking of
NIB jobs;

. To ensure that all job descriptions and job charts
reflect current structure and account abilities, iden-
tifying the key factors that affect the level of each
position; and

. To provide an analysis of NIB functional ar-
eas to determine the number of persons needed
at the management/supervisory and non-man-
agement levels.

It is anticipated that the exercise will be completed
by mid-2003.

ADMINISTRATIVE EXPENSES
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2003 & BEYOND

Several key objectives have been set for 2003. These
focus on the areas of compliance and improved ser-
vice. The special focus will be on self-employed
persons, to improve their level of compliance, and
on pensioners, to increase the number of them who
have their payments deposited directly to their bank
accounts. The objectives include the implementa-
tion of specific programmes to increase self-em-
ployed compliance to the 50% level; to increase di-
rect bank deposits of Long-Term payments to 75%;
and to provide contributors with contribution state-
ments.

ACTUARIAL REVIEW

The 7th Actuarial Review of the National Insurance
Fund was completed in 2002. In this review, an ex-
amination of the Fund’s current and projected fu-
ture financial status was made and the recommen-
dations provided steps that may be taken to help
ensure that NIB remains solvent for future genera-
tions, while providing meaningful benefits to cur-
rent workers and pensioners.

The main findings of the review are:
(a) If the present contribution rate and benefit pro-

visions are maintained, the National Insurance Fund
would be exhausted in 2029.
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(b) Should this occur, the contribution rate would
have to be increased to 17% and then gradually
thereafter to over 25% for NIB to continue meeting
its benefit commitments.

(¢) The average cost of benefits payable over the
next 60 years is 15.5% compared with the current
average contribution rate of 8.4%.

Following is a summary of the key recommenda-
tions made:

(a) Review the level of the insurable wage ceiling
and thereafter increase it annually with rules gov-
erning such adjustments placed in National Insur-
ance Regulations.

(b) Increase pensions annually in line with changes
in the cost of living.

(c) Gradually increase the contribution period re-
quired to qualify for a Retirement pension from 3 to
10 years.

(d) Gradually increase the number of years over
which wages are averaged for calculating pensions
so that pension amounts more closely reflect earn-
ings over one’s career, and not just over only the
three years with greatest earnings.

(e) Consider paying more than just the greater of
Retirement and Survivors benefits where the wid-
owed spouse has earned his/her own pension.

(f) Ensure that the income test applied to non-con-
tributory pensioners is strictly adhered to so that only
those who are truly eligible receive assistance pay-
ments.

(g) Review the terms under which pensionable civil
servants participate in the National Insurance
programme with an objective of enacting similar
provisions for all insured persons.

(h) Initiate a comprehensive review of NIB’s Act &

Regulations. This review should ensure that all pro-
visions are relevant to prevailing socio-economic

2002 Annual. RePoRT - 8

conditions and that legislation is consistent with
current practice, intent, and other Bahamian laws.

(i) Approve and adopt an Investment Policy State-
ment for the investment of the Board’s assets and
seek new investment avenues for surplus funds, both
locally and abroad.

()) Reduce significantly the amount spent on admin-
istrative expenses from the 19.2% of contribution
income spent in 2001 to 10% over the medium term.

(k) Provide to all past and current contributors an-
nual contribution statements that indicate past con-
tributions, their benefit eligibility status and what,
il any, additional contributions are required to
qualify for certain benefits.

(1) Initiate extensive public relations campaigns
aimed at increasing general awareness of National
Insurance, the benefits offered, the need to plan for
retirement, and the future challenges and reforms
that will be required.

While no immediate contribution rate increase was
recomimended, the need for future rate increases was
stressed.

The complete report is available at the NIB web site:
http://www.nib-bahamas.com.




THE NATIONAL INSURANCE BOARD

CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2002




PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers
P.O. Box N-3910
Providence House
East Hill Street
Nassau, The Bahamas
Telephone (242) 302-5300
Facsimile (242) 302-5350

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of The National Insurance Fund

We have audited the accompanying consolidated balance sheet of The National Insurance Fund (the
Fund) as of 31 December 2002 and the related consolidated statements of income and expenditure,
cash flows and consolidated income and expenditure account of the benefits branches for the year
then ended. These consolidated financial statements are the responsibility of the Fund's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the consolidated financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall consolidated financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Fund as of 31 December 2002, and the results of its operations and its cash
flows for the year then ended in accordance with International Accounting Standards and comply
with The National Insurance Act and The National Insurance (Financial and Accounting)
Regulations, 1974.

29 April 2003
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| The National Insui‘ance Fund

Consolidated Balance Sheet
As of 31 December 2002

(Amounts Expressed in Thousands of Bahamian Dollars)

Notes
ASSETS

Cash in hand and at banks
Accounts receivable and advances
Accrued income receivable
Prepaid expenses and deposits

Investments
Available-for-sale investments
Equity securities 8,244 8,300
Originated loans and receivables
Certificates of deposit 295,200 309,450
Preference shares 6,500 6,500
Bahamas Government treasury bills 67,659 4,976
Bahamas Government registered stocks 506,163 514,720
Loans to Bahamas Government corporations 11,902 12,681
Bahamas Mortgage Corporation bonds 92,700 93,700
Bridge Authority bonds 2,447 2,447
Bahamas Development Bank bonds 17,000 14,000
Bank of The Bahamas bonds 17,000 -
Net investment in direct financing leases 25,406 3,410
Investment property 19,077 21,330

Total investments 1,069,298 991,514

Deferred charges 532 594

Property, plant and equipment 38,104 38,668
Construction in progress — financing leases 39,511 45,596

Total assets 1,187,320 1,122,112

The accompanying note financial statements.
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The National Insurance Fund

Consolidated Balance Sheet
As of 31 December 2002

(Amounts Expressed in Thousands of Bahamian Dollars)

(Continued)

LIABILITIES

Accounts payable and accrued expenses
Staff pension fund
Accrued benefits payable

RESERVES

Short-term benefits reserve

Pension reserve

Industrial benefits reserve

Medical benefits reserve

Disablement and death benefits reserve
Fidelity bond

Total liabilities and reserves

Signed on behalf of the Board of Directors:

s
~

. Cu

29 April 2003

¥
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Notes

12
13

29
29
29
29
29
29

Chairman

Director

2002

5,355
17,894

1,547

24,796

7,880
937,519
101,333

97,681
17,524
387

1,162,524

1,187,320

1,877

23,615

2001

6,298
15,440

8,397
881,973
96,483
94,723
16,334
587

1,098,497

1,122,112

Financial Controller

Date

The accompanying notes are an integral part of these consolidated financial statements.




Consolidated Statement of Income and Expenditure
For the Year Ended 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

Notes 2002

$

Income

Contributions

Employers

Insured persons
Self-employed persons
Voluntarily insured persons

121,703

Refund of contributions (203)

121,500

Grant from Consolidated
Fund 4,900
Income from investments 63,402

Income from property 2,058

Change in fair value of
investment property (2,253)

Other income 85

Total income carried
forward 189,692

The accompanying notes are an integral pa
g

118,685

(183)
118,502
4,900
62,709

1,489

187,749




The Natio.n“al I'ns'ul"al'lcve Fund;
Consolidated Statement of Income and Expenditure
For the Year Ended 31 December 2002

(Amounts Expressed in Thousands of Bahamian Dollars)
(Continued)

Notes 2002
$

Total income brought forward
Expenditure
Benefits expenditure:
Short-term 17,362
Pensions 78,323
Industrial 5,844
Disablement and death

benefits periodically payable 2,217
Administrative expenditure:
Staff salaries and allowances 12,571
Accrued vacation pay (113)
Allowances and expenses

of the board 123
Other expenses 20 7,402
Amortization 207
Depreciation 10 1,195
Expenditure of the
Medical benefit branch:
Administrative expenditure 295
Depreciation 10 763
Other expenditure:
Provision for doubtful accounts 84
Provision for loan loss 654
Provision for loss on certificates

of deposit (286)

Total expenditure
Excess of income over

expenditure credited to
reserves

I3

189,692

17,491
71,684
3,815

1,859
103,746

13,392
209

69
7,243
191
1,705
21,385

436
4,009
1,058

125
653

197
452

126,641

63,051

187,749

94,849

22,809

4,445

975

123,078

64,671

The accompanying notes are an integral part of these consolidated financial statements.
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The National Insurance Fund =

Consolidated Statement of Cash Flows
For the Year Ended 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

2002 2001
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES $ $

Excess of income over expenditure credited to reserves 63,051 64,671
Adjustments to reconcile excess of income over
expenditure to net cash provided by operating activities:

Provision for losses 452 975

Amortization 207 191

Depreciation 1,958 5,714

Change in unamortized discounts on Bahamas Government freasury bills (137) 32

Gain on disposal of property, plant and equipment 4 (58)

Grant from Consolidated Fund : (4,900) (4,900)
Interest income (63,371) (61,822)
Dividend income (864) (673)
Finance income on lease property (285) (332)
Income from property (2,058) (1,489)
Unrealised (gains) losses on equity securities 56 (813)
Change in fair value of investment property 2,253 -
Operating income before working capital changes (3,634) 1,496
(Increase) decrease in accounts receivable and advances 461 (359)
Increase in prepaid expenses and deposits (45) (390)
(Increase) decrease in accounts payable and accrued expenses 33 (190)
Increase in staff pension fund 2,454 2,339
Decrease in accrued benefits payable (330) (935)
Grant from the Consolidated Fund received 4,802 4,900
Net cash provided by operating activities 3,741 6,861

CASH FLOWS PROVIDED BY INVESTING ACTIVITIES

Income from property received 1,972 972
Receipts from direct financing leases 316 168
Interest received 63,879 57,789
Dividends received 864 619
Finance income received 606 273
Proceeds on maturity of certificates of deposit 546,927 218,450
Proceeds on maturity of Bahamas Government treasury bills 112,788 47,621
Proceeds on maturity of Bahamas Government registered stocks 25,582 23,115
Proceeds on maturity of Bahamas Mortgage Corporation bonds 1,000 7,400
Proceeds from loans to Bahamas Government corporations 779 10,274
Proceeds from sale of property, plant and equipment 24 58
Placements of certificates of deposit (522,650) (293,750)
Purchase of Bahamas Government treasury bills (132,467) (31,768)
Purchase of Bahamas Govermnment registered stocks (17,025) (7,602)
Purchase of Bahamas Development Bank bonds (3,000) (4,000)
Purchase of Bank of The Bahamas bonds (17,000) -
Purchase of preference shares - (5,000)
Additions to deferred charges (146) (233)
Additions to construction in progress - financing leases (16,165) (17,930)
Purchase of property, plant and equipment (1,422) (2,214)
Net cash provided by investing activities 44,862 4,242
Net increase in cash and cash equivalents 48,603 11,103
Cash and cash equivalents, beginning of year 54,442 43,339

Ca 103,045 54,442

e T A e T b e
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The Na surance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

1. General

The National Insurance Fund (the Fund) was established under The National Insurance
Act, 1972 (the Act). The major objective of the Fund is to provide pecuniary payments in
respect of:

(a) Sickness, invalidity, maternity, retirement, death, industrial injury and disablement
and death from industrial injury.

(b) Medical care.

(c) Social assistance for insured and other persons not qualifying for such payment as of
right.

(d) Purposes connected with or incidental to the above matters.

Income is derived from contributions and return on investments. The daily operations of
the Fund are governed by the Act and Regulations pertaining thereto and are administered
by The National Insurance Board (NIB).

2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated
financial statements are set out below:

(a) Basis of preparation

The Fund’s consolidated financial statements have been prepared in accordance
with International Accounting Standards (IAS), except as disclosed in Note 2(i),
and in compliance with The National Insurance Act, 1974 (Financial and
Accounting Regulations). These consolidated financial statements have been

prepared under the historical cost convention, except as disclosed in the accourting
policies below.

The preparation of the consolidated financial statements in conformity with 1AS
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities as
of the date of the consolidated financial statements and the reported amounts of

revenues and expenses during the reporting period. Actual results could differ from
those estimates.
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

2. Summary of significant accounting policies (Continued)

()

(b)

(c)

The National Insuraiice Fund

3

Basis of preparation (continued)

These consolidated financial statements summarise the transactions and net assets
of the Fund. They do not take account of liabilities to pay benefits in the future.
The latest actuarial valuation of the Fund was done as of 31 December 2001. The
actuarial review indicates that the present rate of contributions will be insufficient
for the Fund to pay benefits in the long-term.

The Fund adopted IAS 39 — Financial Instruments: Recognition and measurement
and IAS 40 — Investment Property on 1 January 2001. As of that date, in accordance
with the transitional provisions of these Standards, the Fund recorded increases of
$1,443 and $12,306 to opening reserves to adjust the carrying values of available-
for-sale investments and investment property to fair values, respectively. The
financial effects of adopting these Standards were reported in the previous year’s
consolidated financial statements.

Consolidation

The consolidated financial statements include the accounts of the Fund and its
wholly-owned subsidiary, Claughton House Limited, after the elimination of all
significant intercompany balances and transactions.

Investments

On | January 2001 the Fund adopted IAS 39 and classified its investments into the
following categories: available-for-sale investments and originated loans and
receivables. The classification was dependent on the purpose for which the
investments were acquired. Management determines the classification of its
investments at the time of purchase and re-evaluates such a designation on a regular
basis. Investments intended to be held for an indefinite period, which may be sold in
response to liquidity needs and changes in market conditions are classified as
available-for-sale. Financial assets created by the Fund by providing funds directly

to a debtor, with no intention of liquidating in the short term, are classified as
originated loans and receivables.

All purchases and sales of investments are recognised on the trade date, which is the
date the Fund commits to purchase or sell the asset. Cost of purchase includes
transaction cost. Available-for-sale investments are subsequently measured at fair
value, which is determined by reference to quoted market prices. Originated loans
and receivables are measured at amortized cost.
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

2.

Summary of significant accounting policies (Continued)

(c)

(d)

Investments (continued)

Realised and unrealised gains and losses arising from changes in the fair value of
available-for-sale investments are included in income from investments in the

consolidated statement of income and expenditure in the financial period in which
they arise.

Property, plant and equipment

Land and buildings (except for investment property) comprise mainly buildings that
are significantly occupied by the Fund for administrative purposes or occupied by
The Bahamas Government in the form of medical clinics. Construction in progress
comprise costs incurred for the construction of medical clinics and other buildings
that are incomplete as of the year-end. Land and construction in progress are stated

at ‘cost. All other property, plant and equipment are stated at historical cost less
depreciation.

Depreciation is calculated on the straight-line basis over their respective estimated
useful lives as follows:

Buildings 40 years
Office furniture and equipment 10 years
Medical equipment 10 years
Motor vehicles 4 years
Computer hardware 5 years

At the time property, plant and equipment are retired or otherwise disposed of, the
cost and related accumulated depreciation are eliminated from the accounts and any

profit or loss on the transaction is reflected in the consolidated statement of income
and expenditure.

Repairs and maintenance are charged to the consolidated statement of income and
expenditure during the financial period in which they are incurred. The cost of
major renovations is included in the carrying amount of the asset when it is probable
that future economic benefits in excess of the originally assessed standard of
performance of the existing asset will flow to the Fund. Major renovations are
depreciated over the remaining useful life of the asset.

Costs for leasehold improvements are charged to the consolidated statement of
income and expenditure in the financial period in which they are incurred.
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The National Insurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002

(Amounts Expressed in Thousands of Bahamian Dollars)

2.  Summary of significant accounting policies (Continued)

(e) Investment property

Investment property principally comprising office buildings are properties held for
i i ! long term rental income or capital appreciation, and is stated at fair value. Fair value

iR ‘ is determined by management and approved by the Board of Directors using the
present value of future cash flows or values provided by independent professionally
qualified appraisers. Realised and unrealised gains and losses arising from changes
in the fair value of investment property are recorded in the consolidated statement of
income and expenditure in the financial period in which they arise.

(f) Leases

Where the Fund is the lessee, leases where a significant portion of the risks and
rewards of ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases are charged to the consolidated statement of
income and expenditure on a straight-line basis over the period of the lease.

Where the Fund is the lessor, and assets are leased out under finance leases, the
present value of the lease payments is recognised as net investment in direct
financing leases in the consolidated balance sheet. The difference between the gross
receivable and the present value of the receivable is recognised as unearned finance
income. Lease income is recognised over the term of the leases using the net
investment method, which reflects a constant periodic rate of return.

Where the Fund is the lessor, and assets are leased out under operating leases, the
assets are included in investment property or property, plant and equipment in the
consolidated balance sheet. Rental income is recognized in the consolidated

statement of income and expenditure on a straight-line basis over the period of the
lease.

Employee benefits

All non-contractual, full time employees of NIB are members of the NIB Pension
Plan (the Plan), which is a final salary defined benefit plan. The assets of the Plan
are managed by NIB and are commingled with the Fund’s assets.

A defined benefit plan is a provision plan that defines an amount of pension benefit
to be provided, usually as a function of one or more factors such as age, years of
service or compensation.




The National Iﬁsurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

2. Summary of significant accounting policies (Continued)

(g)

(h)

(k)

Employee benefits (continued)

The liability in respect of defined pension plans is the present value of the defined
benefit obligation as of the consolidated balance sheet date minus the fair value of
plan assets, together with adjustments for actuarial gains/losses and past service
cost. The defined benefit obligation is calculated annually by an independent
actuary using the projected unit credit method. The present value of the defined
benefit obligation is determined by the estimated future cash outflows using interest
rates of government securities which have terms to maturity approximating the
terms of the related liability. Actuarial gains and losses arising from experience
adjustments, changes in actuarial assumptions and amendments to pension plans are
charged or credited to the consolidated statement of income and expenditure over
the average remaining service lives of the related employees.

Deferred charges

Deferred charges comprise expenditure for computer software packages and other
costs associated with implementing the software and ensuring that the software are

fully operational. These costs are amortized on the straight-line basis at 20% per
annum.

Revenue recognition

i)  Contributions are accounted for on the cash basis of accounting. This basis of
recognition is a departure from IAS, which requires that income be recognised
on the accrual basis of accounting. Given the nature of the Fund’s operations,
The National Insurance Act, 1974 (Financial and Accounting Regulations)
prescribes this recognition basis.

ii) The grant from the Consolidated Fund, investment and other income are
accounted for on the accrual basis of accounting.

Expense recognition
Expenses are accounted for on the accrual basis of accounting,
Apportionment of income, and administrative and other expenditure

i) Section 18(1) of the Financial and Accounting Regulations, as amended in 1985,
provides that the income from contributions shall be distributed among the
benefit branches in the following proportions:
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

2.

The N‘Atidnél Ihsurance Fun;l

Summary of significant accounting policies (Continued)

(k) Apportionment of income, and administrative and other expenditure

(continued)
Short-term benefits reserve 16.5%
Pensions reserve 73.9%
Industrial benefits reserve 8.5%
Medical benefits reserve 1.1%

100.0%

ii) Section 18(2) of the Financial and Accounting Regulations, as amended in 1985,

provides that the income by way of grant from the Consolidated Fund under
Section 42(3) of the Act shall be fully credited to the pensions branch.

iii) Section 18(3) of the Financial and Accounting Regulations, as amended in 1985,

provides that income from the investment of the reserves shall be allocated to
the benefits branch to which they relate.

1v) Section 18(4) of the Financial and Accounting Regulations, as amended in 1985,

provides that all other income which cannot be identified with any specific
branch shall be distributed among the four benefit branches in equal parts.

Section 19(2) of the Financial and Accounting Regulations, as amended in 1985,
provides that the administrative expenditure of the medical benefits branch shall
be ascribed to that branch and all other administrative expenditure shall be
distributed among the other three branches so that the proportion allocated to a
particular branch shall be equal to the proportion which the sum of the
contribution income and benefit expenditure shown in the income and
expenditure account of that branch bears to the sum of the contribution income
and benefits expenditure of the Fund as a whole.

For the years ended 31 December 2002 and 2001, the resulting proportion of
administrative expenditure ascribed to the three benefit branches is as follows:

2002 2001
Short-term benefits reserve 16.67% 17.48%
Pensions reserve 74.90% 75.16%
Industrial benefits reserve 8.43% _1.36%

100.00% 100.00%
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The National Insurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

2.  Summary of significant accounting policies (Continued)

(k) Apportionment of income, and administrative and other expenditure
(continued)

vi) Section 19(3) of the Financial and Accounting Regulations, as amended in 1985,
provides that all other expenditure which is not attributable to any specific
branch shall be distributed among the four benefit branches in equal parts.

(I)  Cash and cash equivalents

For the purposes of the consolidated statement of cash flows, cash and cash
equivalents comprise cash in hand, deposits held at call with banks, other short-

term highly liquid investments with original maturities of three months or less, and
bank overdrafts.

(m) Unclaimed benefits cheques

Unclaimed benefits cheques, which are included in accounts payable and accrued
expenses in the consolidated balance sheet, that are not claimed within two years
from date of cheque issuance, are reversed from the liability and credited to the
reserves to which they relate.

3. Cash and cash equivalents

For the purposes of the consolidated statement of cash flows, cash and cash equivalents are
comprised as follows:

2002 2001
$ $
Cash in hand 241 319
Cash at banks - current accounts 5,789 5,554
Cash at Central Bank of The Bahamas 2,172 6,393
Cash in hand and at banks 8,202 12,266
Short-term investments with original maturities of three
months or less:
Certificates of deposit 47,000 37,200
Bahamas Government treasury bills 47,843 4,976
Cash and cash equivalents 103,045 54,442

The cash at the Central Bank of The Bahamas earns no interest.

| on gash and cash cquivalents was 3:47%
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

4. Accounts receivable and advances

$

Grant from Consolidated Fund receivable 98 -
Automobile loans - staff 304 420
Computer loans - staff 133 115
Education loans - staff 310 167
Returned cheques 850 766
Advances to staff 349 347
Staff uniforms 31 124
Rent receivable _ 3,613 3,527
Investment property maintenance charges 250 736
Direct financing lease receivables 232 294
Miscellaneous receivables 119 132

6,289 6,628
Less: Provision for doubtful accounts (863) (779)

5,426 5,849

The provision for doubtful accounts includes the total amount of the returned cheques
balance.

5. Accrued income receivable

2002 2001

$ $

Certificates of deposit 4,812 7,471
Bahamas Government registered stocks 9,450 9,707
Loans to Bahamas Government corporations 17,275 15:651
Bonds 1,426 1,383

32,963 34,212
Less: Provision for accrued interest on loans (7,380) (6,726)
Provision for accrued interest on certificate of deposit - (801)

25,583 26,685

Dividend receivable - equity investments 56 56
Finance income receivable - 321

27,062
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The Nationall Insurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

6. Available-for-sale investments
Equity securities

In accordance with Section 41(6) of the Act, the following common shares are held by the
Fund:

2002 2001
Fair Fair
Units Common shares Value  Cost Value Cost
$ $ $ $
1,000 Bahamas Waste Management Ltd. 2 3 3 3
1,214,351 Bank of The Bahamas 7,589 5,622 7,590 5,622
25,000 Commonwealth Bank Ltd. 162 150 181 150
44,840 1CD Utilities Limited 491 269 526 269
8,244 6,044 8,300 6,044
2002 2001
$ $
Balance as of 1 January 8,300 7,487
Gains (losses) from changes in fair value (56) 813
Balance as of 31 December 8,244 8,300
Originated loans and receivables
(a) Certificates of deposit
2002 2001
$ $
Certificates of deposit 297,773 312,250
Less: Provision for loss on certificates of deposit (2,573) (2,800)
295,200 309,450

The certificates of deposit earned interest at rates of 4.00% to 5.50% (2001: 4.50% to
6.00%) per annum. The effective interest earned on certificates of deposit was 5.11%.

All certificates of deposit mature within 12 months of the consolidated balance sheet date.
Certificates of deposit include deposits, with original maturities of three months or less, of
$47,000 (2001: $37,200) and are included in cash and cash equivalents for the purposes of
the consolidated statement of cash flows (refer to Note 3).
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The Natiohai Insurance Fﬁnd

Notes to the Consolidated Financial Statements

As of 31 December 2002

(Amounts Expressed in Thousands of Bahamian Dollars)

7.  Originated loans and receivables (Continued)

(a) Certificates of deposit (continued)

As of 31 December 2002, the Fund held $2,573 (2001: $2,800) in certificates of deposit

SRS TONO DA U DN B DR NV A, NG E A ST

with Gulf Union Bank (Bahamas) Ltd. (the Bank). On 2 October 1997, the Ministry of
Finance and Planning suspended the Bank’s license. Subsequently on 12 December 1997,
the Supreme Court of The Commonwealth of The Bahamas ordered that the Bank be
placed in provisional liquidation. On this same date the calculation of interest ceased on
these deposits. As a result of this court action, the Fund established a provision for the

total outstanding principal and accrued interest amounts.

During the year, the Fund received a payment of $286 from the liquidators of the Bank.
Of this payment, $59 was applied against accrued income and the remaining $227 reduced
the outstanding principal. Accordingly, the aforementioned provisions were reduced.

(b) Preference shares

Preference shares comprise the following:

Units Preference shares

1,500 Cable Bahamas Limited

500,000 Caribbean Crossing Limited

(c) Bahamas Government treasury bills

5,000
6,500

2001
$

1,500

5,000
6,500

The treasury bills are discounted at rates varying from 1.80% to 2.70% per annum
(2001: 2.50% to 2.60%) and mature within 181 days (2001: 91 days).

Value Purchase
Date Rate

14/11/02  99.47-99.50
14/11/02  98.65-98.75
10/12/02  99.47-99.55
Total 2002

Total 2001

Discount
Rate

2.00-2.10%
2.50-2.70%
1.80-2.10%

Maturity

13/02/03
15/05/03
11/03/03

Book

Cost Value

3 h)
14,923 14,964
19,750 19,816
32,841 32879
67,514 67,659
4,968 4,916

Treasury bills, with maturities of three months or less, of $47,843 (2001: $4,976) are
included in cash and cash equivalents for the purposes of the consolidated statement

of cash flows.

The effective intersst rate carned on the treasury bills was 2.22%




The National Insurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

7.  Originated loans and receivables (Continued)

(d) Bahamas Government registered stocks

The investments in government registered stocks are at interest rates of 5.75% to
10.50% (2001: 5.75% to 10.50%) per annum, some of which are tied to The Bahamas
Prime Rate with maturing dates from 2003 to 2022 (2001: 2002 to 2021).

Face
Value Date Interest Rate Maturity Cost Value
$ $
20/07/88 — 09/02/96 6.250% - 8.750% 2003 44,245 44245
28/12/90 — 23/09/96 6.500%  -7.375% 2004 37,902 37,902
06/02/90 — 26/10/95 6.875%  -9.500% 2005 29,146 29,146
17/03/86 — 11/05/99 6.156%  -10.50% 2006 32,864 32,864
09/05/91 - 26/02/99 5750% - 7.000% 2007 36,639 36,639
18/03/93 — 21/12/98 5875%  -7.187% 2008 30,041 30,041 s
05/10/93 —-21/10/98 6.000% -6.813% 2009 27,043 27,043 )
24/08/93 - 26/02/99 6.312%  -6.875% 2010 28,352 28,352 e
24/08/93 — 07/05/96 6.688% - 7.000% 2011 19,237 19,237
08/10/87 — 05/10/95 6.750% - 8.750% 2012 16,456 16,456
15/03/88 ~25/10/00 6.281%  -9.000% 2013 41,232 41,232
20/09/94 — 08/04/98 6.500%  -7.125% 2014 22,997 22,997
23/09/96 - 15/10/97 6.563%  -7.188% 2015 23,794 23,794
23/09/96 — 21/07/99 6.375%  -7.250% 2016 37,003 37,003
25/05/97 - 10/08/98 6.563%  -7.250% 2017 19,940 19,940
10/08/98 ~ 15/03/02 6.438% - 6.594% 2018 27,019 27,019
21/07/99 - 25/10/00 6.469% 2019 9,169 9,169
21/09/00 — 06/09/02 6.344%  -6.531% 2020 11,011 11,011
30/07/01 — 04/12/02 6.375% - 6.563% 2021 11,209 11,209
04/12/02 6.406% 2022 864 . 864
Total 2002 506,163 506,163
Total 2001 514,720 514,720 o

The effective interest rate earned on registered stocks was 6.97%.




The National Insurance Fund

| Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

7.  Originated loans and receivables (Continued)

: l (e) Loans to Bahamas Government corporations

00N A Dl i Bl N AN AR S e AR

These loans have been made in accordance with Section 41(6) of the Act.

Bahamas Water and Bahamas Bahamasair
Electricity Sewerage  Development Holdings
Corporation Corporation Bank Limited Total
$ $ 3 $ 3
Principal balance, as of
1 January 2002 6,740 5,159 782 6,000 18,081
Principal repayment {485) - (294) - (779)
Principal balance, as of
31 December 2002 6,255 5,159 488 6,000 17,902
Provision for loan loss - - - {6,000) (6,000)
2002 Net Realizable Balance 6,255 5,159 488 - 11,902
2001 Net Realizable Balance 6,740 5,159 782 - 12,681

(1) Bahamas Electricity Corporation (BEC)

i On 1 December 1989, a loan facility for BEC in the amount of $10,000 was
b approved, for the purpose of expanding their power generating system in New
Providence and Paradise Island. This loan has been fully drawndown. The
principal, subject to a one (1) year moratorium, is repayable over twenty (20)
years in equal semi-annual installments of $524 inclusive of interest. The
interest rate is fixed at half-percent (.5%) below The Bahamas Prime Rate but
is not to be less than 8.5% per annum. The interest rate applicable in the
current year was 8.5% (2001: 8.5%). The current portion of the loan due
within one year is $528 (2001: $485).

This loan is guaranteed by The Bahamas Government.

(i)  Water and Sewerage Corporation (WSC)

On 10 January 1984, a loan facility for WSC in the amount of $4,296 was
approved to refinance various commercial bank loans. This loan has been
fully drawndown. The principal, subject to a four (4) year moratorium, is
repayable over sixteen (16) years in equal semi-annual installments of $290
inclusive of interest. The interest rate is fixed for five (5) year periods. For
the first five years it was fixed at 11.0% per annum and for each subsequent
five (5) year period it is fixed at the greater of 11.0% or The Bahamas Prime
Rate. The interest rate applicable in the current year was 11.0% (2001: 11.0%).
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

7. Originated loans and receivables (Continued)

(e) Loans to Bahamas Government corporations (continued)

(1)  Water and Sewerage Corporation (WSC) (continued)

On 6 March 1987, another loan facility for WSC in the amount of $1,200 was opEte
approved to enable them to carry out a water supply and sewerage
rehabilitation project in New Providence. This loan has been fully
drawndown. The principal, subject to a three (3) year moratorium, 1s payable
over fifteen (15) years in equal semi-annual installments of $71 inclusive of
interest. The interest rate is fixed at half-percent (.5%) below The Bahamas
Prime Rate, except that should The Bahamas Prime Rate fall below 9.0% the
interest rate shall be adjusted to the yield on the Fund as determined by the
actuary in the preceding year provided that the interest rate shall not exceed
8.5% per annum.

As of 1 July 1991 WSC was in default of repayments of principal and interest
on both loans. The outstanding principal and interest repayments as of 31

December 2002, including interest on delinquent payments, amount to $14,820
(2001: $13,829).

Both loans are guaranteed by The Bahamas Government.

(iti) Bahamas Development Bank (BDB)

On 11 May 1984, a loan facility for BDB in the amount of $3,500 was
approved to enable it to lend to deserving borrowers in the field of agriculture,
small-scale industry and fisheries. This loan has been fully drawndown and is
in two parts: (a) $3,000 and (b) $500.

R e e s e e

(a) This portion of the loan was drawndown, $1,000 in 1984 and $2,000 in
1988. The principal, subject to a five (S) year moratorium, is repayable
over fifteen (15) years in equal quarterly installments of $31 and $56, ?
respectively, inclusive of interest. The interest rate on the $1,000 is fixed ) ‘
at 9.5% per annum and on the $2,000 at 1.5% below The Bahamas Prime ' ;
Rate at the time of disbursement in 1988, but not to exceed 9.5% per
annum. The interest rate applicable on the latter amount in the current
year was 7.5% (2001: 7.5%). The current portion of the loan due within
one year is $319 (2001: $294).

This loan is guaranteed by The Bahamas Government.

(b) This portion was repaid in full in May 1994.

’ o




The National Insurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

7. Originated loans and receivables (Continued)

(e)

Loans to Bahamas Government corporations (continued)

(iv)

Series

ZOR-S—"ITIOUOW»

Bahamas Mortgage Corporation bonds

Bahamasair Holdings Limited (Bahamasair)

On 4 October 1989, a loan facility for Bahamasair in the amount of $6,000 was
approved to cenable it to finance capital investments and to expand its
operations. This loan has been fully drawndown. The principal, subject to a
two (2) year moratorium, was repayable over five (5) years in equal quarterly
installments of $371 inclusive of interest. The interest rate is fixed at half-
percent (.5%) below The Bahamas Prime Rate but not less than 8.5% per

annum. The interest rate applicable in the current year was 8.5% (2001:
8.5%).

As of 1 July 1991, Bahamasair was in default of repayments of principal and
interest. The outstanding principal and interest repayments as of 31 December
2002, including interest on delinquent payments, amount to $13,380 (2001:
$12,726).

This loan is unsecured. Full provision has been made for the principal and
accrued interest as of 31 December 2002 and 2001.

Interest
Rate

Redemption
Period

Cost
2002

Cost

Maturity 2001

25 years 2.000%  01/07/09 -01/01/11 5,000 5,000
20 years 2.000%  01/10/04 -01/01/06 2,500 2,500
25 years 3.500%  01/07/09 -01/12/10 10,500 10,5060
20 years 3.500%  01/07/04 -01/06/06 7,000 7,000
20 years 4.500%  01/08/06 -01/11/09 17,500 17,500
25 years 5.000%  01/10/11 -01/03/14 10,000 10,000
15 years 5.000%  01/07/03 -01/08/04 4,000 5,000
20 years 4.500%  01/02/10 -01/05/12 10,000 10,000
15 years 4.000 -5.000%  01/02/06 -01/12/08 6,200 6,200
20 years 5.000%  01/03/11 -01/05/12 15,000 15,000
25 years 5.000%  01/10/18 -01/12/18 5,000 5,000




The Natiohal Insurance Fund
Notes to the Consolidated Financial Statements

As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

7. Originated loans and receivables (Continued)
(g) Bridge Authority bonds

In accordance with Section 41 (6) of the Act, the Fund purchased bonds from the
Bridge Authority for the financing of the Paradise Island Bridge. Interest is paid semi-
annually and is fixed at varying percentages above The Bahamas Prime Rate.

Value Date Interest Rate Maturity 2002 2001
$ $

24/03/99 7.250% 24/03/19 955 955
24/03/99 7.500% 24/03/24 1,025 1,025
24/03/99 7.625% 24/03/29 467 467
2,447 2,447

(h) Bahamas Development Bank bonds

In accordance with Section 41(6) of the Act, the Fund purchased Bahamas
Development Bank bonds. The bonds are guaranteed by The Bahamas Government
and bear interest at The Bahamas Prime Rate (Series A) and 1% below The Bahamas
Prime Rate (Series B). Bonds issued are as follows:

Series  Value Date Interest Rate Maturity 2002 2001
$ $

A 28/11/00 6.000% 01/12/20 10,000 10,000

B 22/06/01 5.000% 01/07/16 4,000 4,000

B 14/06/02 5.000% 01/07/17 1,000 -

B 31/07/02 5.000% 01/0717 2,000 -
17,000 14,000

Bank of The Bahamas bonds

During the year, in accordance with Section 41(6) of the Act, the Fund purchased
Bank of The Bahamas bonds. The bonds are secured by Bank of The Bahamas’
performing Government Guaranteed Advanced Education Loan Scheme portfolio.
Interest is paid semi-annually, and is fixed at The Bahamas Prime Rate.

Series Value Date Interest Rate Maturity 2002
$

A 29/05/02 6.000% 31/12/2012 3,500

B 29/05/02 6.000% 31/12/2013 4,800
C 29/05/02 6.000% 31/12/2014 2,600

D 29/05/02 6.000% 31/12/2015 6,100
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8. Net investment in direct financing leases

Gross receivables from direct financing leases are as follows:

2002 2001
i $ $
Not later than one year 2,402 510
Later than one year and not later than five years 12,128 2,042
Later than five years 27,634 2,297
42,164 4,849
Unearned finance income (16,758 ) (1,439)
Net investment in direct financing leases 25,406 3,410 ‘

The net investment in direct financing leases can be analyzed as follows:

i 2002 2001
! $ $
Not later than one year 883 253
Later than one year and not later than five years 5,248 1,233
Later than five years 19,275 1,924

Net investment in direct financing leases 25,406 3,410

The Fund presently has two office buildings being leased to The Bahamas Government,
under direct financing leases. The balances included in net investment in direct financing
leases for these buildings are as follows:

2001

Claughton House
Poinciana Hill

Claughton House Limited

On 12 September 1996, the Fund purchased all of the authorised and issued shares of
Chemical Realty (Bahamas) Holdings Limited at a cost of $4,473. The company’s sole
asset was an office building in downtown Nassau. Effective 12 September 1996, the
company agreed to enter into a fifteen (15) year lease with The Bahamas Government for
the rental of the office building. The payments due under the lease agreement were set, and
are to be revised as necessary, to allow the Fund to recover its capital outlay and yield a
return of 1%% above The Bahamas Prime Rate. At the end of the lease term, ownership of
the building will be transferred to The Bahamas Government, which is responsible for the
maintenance, insurance and taxes on the office building.

T - AR R e Ty
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8. Net investment in direct financing leases (Continued)

Poinciana Hill Building

The Fund commenced construction of an office building on Poinciana Hill in 1998. The
construction and furnishing of the building were completed in 2002. Effective 31
December 2002, the Fund agreed to enter into a fifteen (15) year lease with The Bahamas
Government for the rental of the building. The payments due under the lease agreement
were set, and are to be revised as necessary, to allow the Fund to recover its capital outlay
and yield a return of 1%% above The Bahamas Prime Rate. At the end of the lease,
ownership of the building will be transferred to The Bahamas Government, which is
responsible for the maintenance, insurance and taxes on the office building.

The initial payment under the lease agreement is due 1 April 2003,
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| Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

10. Property, plant and equipment (Continued)

Leased assets included in property, plant and equipment, where the Fund is the lessor, comprise

land and buildings and medical equipment leased to the polyclinics operated by The Bahamas
Government under operating leases.

Land & Buildings Medical Equipment
2002 2001 2002 2001
$ $ $ $

Cost 21,535 20,623 3,449 3,436
Accumulated depreciation (3,138) (2,670) (1,634) (1,339)

Net book amount 18,397 17,953 1,815 2,097

Construction in progress - financing leases

The Fund finances the construction and furnishing of buildings, with the intention of entering

into direct financing leases with The Bahamas Government, and transferring ownership of the |
buildings to The Bahamas Government at the end of the leases. Costs incurred are recorded in |

construction in progress - financing leases and upon completion the total costs of the buildings
are transferred to net investment in direct financing leases. The table below discloses the
movements during the respective years.

2002 2001
$ $

Balance as of 1 January 45,596 27,666
Additions 16,165 17,930
Transfers (22,250) -

Balance as of 31 December 39,511 45,596

R - 12, Accounts payable and accrued expenses

Unclaimed benefits

Creditors and accrued expenses
Accrued vacation pay
Unearned finance income

{
I
i
i
{
1
|
[
|
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

13.

Staff pension fund
The amounts recognised in the consolidated balance sheet are as follows:

2002 2001
$ $

Present value of defined benefit obligations 24,946 20,441
Less: Fair value of plan assets (17,657) (15,368)

7,289 5,073

Unvested past service cost (4,291) (4,721)
Unrecognised actuarial losses (2,761) (280)

Liability under pension plan 237 72
Assets held by the Fund on behalf of the plan 17,657 15,368

Liability in the consolidated balance sheet 17,894 15,440

The amounts recognised in the consolidated statement of income and expenditure are as follows:

Current service cost 720 726
Interest cost 1,351 1,233
Expected return on plan assets (1,079) (934)
Past service costs recognised 430 429

Total pension expense 1,422 1,454

The actual return on plan assets was $1,062 (2001: $931).
Movement in net liability/(asset) recognised in the consolidated balance sheet is as follows:

2002 2001
$ $

Opening liability/(asset) 72 (139)
Expense as above 1,422 1,454
Contributions paid (1,257) (1,243)

Liability under pension plan 237 72
Assets held by the Fund on behalf of the plan 17,657 15,368

Liability in the consolidated balance sheet 17,894 15,440

Movement in unvested past service cost:

Opening balance (4,721) (5,150)
Past service cost recognised 430 429

Closing balance (4,291) ~(4,721)
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

13.  Staff pension fund (Continued)

The principal actuarial assumptions used for accounting purposes were:

b S R AR I

4 2002 2001
|

1 Discount rate 0.25% 6.50%
4 Expected return on plan assets 6.75% 6.75%
I‘ Future salary increase (vary by age) 3.03-7.125% 3.03% - 7.125%

N R

14. Fidelity bond reserve

In accordance with Section 12 of the Financial and Accounting Regulations, NIB has arranged
insurance by way of a fidelity bond reserve giving cover against the risk of defalcation by
cashiers, storekeepers or other custodians of the property of NIB.

|
'I There was no income or expenditure in respect of this reserve for the years ended 31 December
|

2002 and 2001.
15. Grant from Consolidated Fund
This grant represents an annual receipt from The Bahamas Government, which should be
appropriated towards old-age non-contributory pension payments.
} 16. Income from investments
i 2002 2001
$ $
| Trustee securities:
’ Bahamas Government treasury bills 806 337
Bahamas Government registered stocks 35,573 36,916
36,379 37,253
Other securities:
Certificates of deposit 15,435 14,158
: Loans to Bahamas Government
Ui corporations 2,242 2,691
L Bahamas Mortgage Corporation bonds 3,968 4,137
e Dividends from common and preference shares 864 673
Bridge Authority bonds 182 182
LR Bahamas Development Bank bonds 869 706
ﬂ“;_j_ SR Bank of The Bahamas bonds 607 -
S 24,167 22,547
Finance income on leased property CHL 285 332
Interest during construction 3,689 2,695
Unrealized gains (losses) on available-for-sale investments (56) 813
Interest income allocated to staff pension fund (1,062) (931)
62,709
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18.

19.

The National Insurance Fund

Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

Income from property

4

2002 2001
$ $

Rental income
- Freeport office complex 780 700
- New Providence buildings 775 323
- Polyclinics 503 466
Total income from property 2,058 1,489

Capital values of awards of periodically payable disablement and death benefits

Section 20(3) of the Financial and Accounting Regulations provides that the capital values of
periodically payable disablement and death benefits awarded in a year is charged against the
year's income in the income and expenditure account of the industrial benefits branch. It is
also credited to a current account, which is further credited with the income from the
investment of the said reserve and debited with the actual payments of current periodical
disablement and death benefits affected during the year. The balance is then transferred at the
end of the year to the reserve account. The expenditure of the industrial benefit branch and
the income of the disablement and death benefits reserve are eliminated in the consolidated
statement of income and expenditure.

Amount invested in other assets (Refer to Note 29)

2002 2001
$ $
Cash on hand 241 319
Cash at banks - current accounts 5,789 5,554
Accounts receivable and advances 5,426 5,849
Accrued income receivable 25,639 27,062
Prepaid expenses and deposits 608 563
Deferred charges 532 594
Property, plant and equipment 17,892 18,618
Construction in progress — financing leases 39,511 45,596
Accounts payable and accrued expenses (5,355) (6,298)
Accrued benefits payable (1,547) (1,877

88,736 95,980
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

20. Other expenses

Motor vehicles

Advertising and publicity
Staff benefits (See Note 21)
Transportation and traveling
Rent

Printing and stationery
Utilities

Real property tax

Postage and box rental
Repairs and maintenance
Insurance

Audit fees

Janitorial

Training and scholarships
Bank charges

External security
Consultancy fees

Computer supplies

Other miscellaneous expenses

21. Staff benefits

$ $

Group health plan 672 589
National insurance contributions 459 455
Staff pension plan 1,422 1,454
Other benefits 222 230
2,775 2,728

22, Adjustment due to change in accounting policy

During 2001 the Fund reviewed its accounting policy with respect to the buildings and
equipment of the Medical Benefits Branch (polyclinics). Prior to 2001, these were carried at
original cost and no depreciation was charged thereon: As of 1 January 2001, these assets were
transferred to property, plant and equipment, and accumulated depreciation determined
retrospectively. An amount of $3,324 was included in depreciation expense of the Medical
Benefits Branch in the consolidated statement of income and expenditure representing the
depreciation charge for periods prior to 2001.

i S e ol
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Notes to the Consolidated Financial Statements
As of 31 December 2002
(Amounts Expressed in Thousands of Bahamian Dollars)

23. Contingent liabilities .’ : Ly

(a) NIB is involved in litigation pertaining to its authority to invest in land and buildings prior
to The National Insurance (Amendment) Act, 1981, which came into force on 9 RV
November, 1981. NIB is claiming that the deed of conveyance made on 5 May 1976 for f i
the purchase of the McAlpine building situated on Farrington Road, Nassau, between Sir Pl
Robert McAlpine & Sons (Bahamas) Limited and NIB should be rescinded and that the e
purported purchase price of $1,160 be returned to NIB. The outcome of this litigation is AT
not presently determinable.

If the claim is upheld, NIB will be contingently liable in the sum of $1,905 (2001: $1,834), | i '
representing rent of premises for the pertod 1 April 1976 to 31 December 2002. %

If the claim is denied, NIB will be contingently liable in the sum of $542 (2001: $512),
representing real property tax charges on the property for the period 1 January 1978 to 31
December 2002.

(b) NIB has provided commitment letters to various medical institutions and other providers
of medical care to its industrial benefit claimants. Due to the nature of these commitments
it is not practical to determine the possible financial effect.

Commitments
Capital commitments
Capital expenditure contracted for, which consists principally of amounts relating to

construction in progress - financing leases, as of the consolidated balance sheet date but not
recognized on the financial statements is as follows:

2002 2001
$ $ : _
2,226 11,289 ki
Operating lease commitments _ | it

The future aggregate minimum lease payments under non-cancelable operating leases, where the Pl
Fund is the lessee, are $36 (2001: $91). kol

Staff

The average number of persons employed by NIB during the year was 470 (2001: 468).




Notes to the Consolidated Financial Statements
As of 31 December 2002

(Amounts Expressed in Thousands of Bahamian Dollars)

26.

27.

28.

JOIE AT D e R AN ¢ AL

The Nétional Inrsu.rance Fund | | 33”

Credit risk and concentration of credit risk

As of 31 December 2002 the Fund’s total exposure to credit risk was $1,090,096 (2001:
$1,015,924). This exposure was principally concentrated with The Bahamas Government. As
of that date, the Fund had investments, loans and accruals with The Bahamas Government and
its corporations totaling $807,674 (2001: $659,540).

Fair values

The following table summarizes the carrying amounts and fair values of those financial assets
and habilities not presented on the Fund's consolidated balance sheet at their fair value.

Carrying value Fair value

Financial asset 2002 2001 2002 2001
$ $ $ $

Certificates of deposit 295,200 309,450 302,460 318,686
Bahamas Government registered stock 506,163 514,720 541,242 548,983
Loans to Bahamas Government corporations 11,902 12,681 11,790 13,317
Bahamas Mortgage Corporation bonds 92,700 93,700 85,881 85,555 |
Bridge Authority bonds 2,447 2,447 2,776 2,663 |
Bahamas Development Bank bonds 17,000 14,000 16,138 13,436
Bank of The Bahamas bonds 17,000 - 16,824 -
The carrying amounts of current financial assets, Bahamas Govemment treasury bills and

financial liabilities represent their estimated fair values.

Fair values for all financial assets listed above are determined using the discounted cash flows

method. The cash flows are discounted at a rate representing the market rates of similar fie
instruments.

Reclassifications

Certain prior year figures have been reclassified to conform to the current year's presentation.
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SECURITIES IN WHICH MONEYS FORMING PART OF THE
NATIONAL INSURANCE FUND ARE INVESTED

! Bahamas Government Registered Stocks
Certificate | :Dateof = Interest ‘Cost . ' Face Value Maturlty
Number Investment Rate ; '_ Date
36-083* ?_'--:-‘:'09/02/98'{\_:‘ . 6.87500% 2 500; 000 2,500,000 18 Mar—03
17-008 | 20/07/88  8.75000% 112,000,000 ' 12,000,000 . 20-0ul:03 |
32-007* . 17/08/92 ¢ 6.75000% 3,000,000 3,000,000 /29:Jul-03"
28-009* | 16/08/91° = 6.25000% | 2,744,800 2,744,800 - 30-Jul-03.
: 28-007* | 01/08/91 |  625000% 7,000,000 7,000,000 30-Jul-03
29-029* | 115/02/93 ' 6.50000% 1,999,900 1,999,900 j11 Dec-03 .
29-019* . 03/02/92°.  6.50000% 3,000,000 3,000,000 ' 11-Dec-03
' 29-018* 117/01/92, ' 6.50000% '5,000,000 5,000,000 ' 11-Dec-03
35-009* | 16/12/92 | 6.75000% . 4,000,000 4,000,000 - +16-Dec-03 |
] 35-011* © 2B/01/93: - 6.75000% 3,000,000 3,000,000 . 16:Dec-03
j 30-016* ~24/03/92° | 6.75000% | 4,000,000 4,000,000 v 5-Mar-04
30-030* . 15/02/93" +  6.75000% ' 1,500,000 1,500,000  © . 5-Mar-04
30-015* ©18/03/92 . 6.75000% 4,000,000 4,000,000 - 5-Mar-04
36-056* .31/03/93.  6.93750% +1,000,000 1,000,000 ;. 18:Mar-04 |
36-057* ©.08/04/93 ' 6.93750% 2,000,000 2,000,000 | 18-Mar-04 |
32-008* . 1708/92 ©  6.81250% 5000000 5000000 | 29-Jul-04
32-006* . 07/08/92 | 6.81250% | 2,500,000 2,500,000 ' 29:Jul-04
48-044* © 28/09/96. 6.50000% 1,972,600 1,972,600 | 23-Sep-04
29-030* - 15002193 = 6.75000% | 2,129,400 2,129,400 | - 11-Dec-04
29-004* 11112/91  6.75000% 5,000,000 5,000,000 . 11:Dec-04
26-020* - 28/12/90° | 7.37500% | 4,500,000 4,500,000 . 13-Dec-04 |
26-030* . 25/01/91 . 7.37500% 2,300,000 2,300,000  13-Dec:04
26-027* 107/01/91 ©  7.37500% 2,000,000 2,000,000 . 13-Dec-04
. 23-006 - 06/02/90. ' 9.50000% f;.sgoo 000 5,900,000 - 6-Feb-05
| 36-055* /31/03/93  7.00000% . 4,000,000 4,000,000 " 18-Mar-05
1 36-032* . 18/03/93 . 7.00000% 2,901,100 2,901,100 - 18-Mar-05 .
31-007* . 04/06/92 ~  6.87500% | 6,000,000 6,000,000  : . 2-Jun-05.
: 31-010* - 12/06/92 6.87500% 3,000,000 3,000,000 | 2-Jun:05
31-011* - 02/07/92. 6.87500% | 3,500,000 3,500,000 . . 2-Jun-05
31-013* . 24/07/92 . 6.87500% 844,700 844,700 L 2-Jun-05"
31-016* 0 02/12/92 6.87500% | 2,000,000 2,000,000 © o .2.un-05
31-019* | 26/10/95° | 6.87500% 1,000,000 1,000,000 = 2:Jun-05
‘ 12-012 . 17/03/86 . 10.50000% 14,953,000 14,953,000 = 17-Mar-06 |
g 57-036* o 11/05/99 6.15625% | 819,600 819,600 ' 11-May-06 '
] 13-003 | 31/07/86 875000%  13,826,000° 13,826,000 | 31-Juii-06 |
1 33-011* . 15/09/92 © 6.93750% = 2,000,000, 2,000,000 . 27-Aug-06
i 33-014* | 08/10/92 = 6.93750% 1269,400 269,400 | 27-Aug-06
' 48-045* 1 23/09/96 = 6.62500% 996,300 - 996,300 | 23:8ep-06 |
| 27-009* [ 109/05/91 . 7.00000% 9 ;767,600 9,767,600 o 9-May-07
v 43-005 . 20/09/94 | 5.75000% '19‘849‘ 800  19,849800 | 20-Sep-07.
42-023 | 25/04/94 |  587500% | 5,000,000 5,000,000 | 25-Apr07 )
/ 56-033* - 26/02/99 6.21875% 2,021,900 2,021,900 - 26-Feb-07
36-050* £:18/03/93 = 7.18700% . 4,098,900 4,098,900 . 18-Mar-08
42-052 1. 01/03/96. ©  6.37500% 493200 493,200  25-Apr-08
42-055 .- 09/10/96. @  6.37500% 2,000,000 2,000,000 ... 25-Apr-08 .
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Certificate ' Date of Interest ]'_ Matunty'
Number lnvestment_;; Rate Cost . Face Value ' Date |
43-006 .20/09/94° "1 5.87500% 70 1281, 000 = 10,281,000 i ;__20 Sep 081-;-;
43-057 .. 02/09/98 5.87500% 12,000,000 2,000,000 . 20-Sep-08
43-058 | 21/12/98 | 5.87500% 1 1,120,000 | 1,120,000 [ 720-Sep-08. |
47-037* - 07/05/96 6.75000% 5,923,900 4 5,923,900 7_ Mayfoa
55-030* . 21/10/98: 6.28150% | 4,123, 900!*';5 4,123,900 1 8
47-038* . -07/05/96° 6.81250% 16,964,300 | 6,964,300 L TMe
43-007 1:20/09/94" 6.00000% 16,434,400 6,434,400 . 20-Sep-09.
42-024 | 25/04/94 © | 6.62500% 2,500,000 2,500,000 | 25-Apr-09 |
42-048 .23/05/95° |  6.62500% 1,000,000 1,000,000 s 25'Ap'r-09_l.' ;.;
38-023* 05/10/93 | 6.56250% 1 6,467,700 6,467,700 . 15-0ct-09
55-031* . 21/10/98 .|  6.31250% 3,676,700 | 3,676,700 L 21-0ct:09 |
46-021* .526/02/96__5 i 6.87500% 12,895,300 2,895,300 | 26-Feb:10 |
56-034* | 26/02/99 . . 6.31250% 12,260,300 2,260,300 ) 26-Feb:10"
38-024* | 05/10/93 | 6.62500% | 3,416,200/ 3,416,200 . .5-0ct-10 ¢
42-025 " 25/04/94 | 675000% 12,500,000 & 2,500,000 . .25-Apr-10: |
42-049 . 23/05/95 | 6.75000% | 1,000,000 1,000,000 25-Apr-10 -
42-053 01/03/96 | 6.75000%  :3,685000 @ 3,685,000 . 25-Apr10.
45-027* . 14/06/95 .  6.81250% 1 5,200,000 5,200,000 7 14-Jup-10
45-042* - 11/02/97 ¢ 681250% 2,000,000 1 2,000,000 . 14-Jun-tQ.
37-025* ©24/08/93 . ©  662500% 1,000,000 ¢ 1,000,000 | 24-Aug-10 |
48-046* .23/09/96 . 6.87500% | 2,\395',-40'_0} . 2,395400 | 23-Sep-10
38-032* - '24/11/94 6.62500% | 1,500,000 1,500,000 - 5-0ct-10" |
38-040* 27112195 6.62500% | 500,000 500,000 LEsL OcMO
42-054 11.01/03/96 7.00000% | 504,500 504,500 ‘
47-039" - 07/05/96 6.93750% | 4,485,800 | 4,485,800
45-028* © 14/06/95 6.87500% 5,200,000 ! 5,200,000
45-035* | 26/10/95 |«  6.87500%  3:200,000: 3,200,000
37-026* .24/08/93 1  6.68750% 1 5,846,600 5,846,600
37-107* . 08/09/95° = 6.75000% 1,000,000 ! 1,000,000
37-108* | 12/09/95 .  6.75000% | i 000,000 1,000,000
37-110* 05/10 6.75000% . 527,800 527,800
37-083" 6.75000% | 7 000 ooog.l.:i 7,000,000
15-022 8.75000% ;;-:*2 822, 500-._--;;; 2,822,500
15-027 8.75000% 1, | 1,006,000
15-036 8.75000% 500,000
15-037 8.75000% | 2,600, ooo,;-:lj; 2,600,000
46-022* 7.06250% e'_-5 671 000 ¢ 5,671,000
16-038 9.00000% | 0001 236,000
16-029 9.00000% 14,624,800
44-027* 7.00000% 6,031,400
58-033* 6.28125% 3,884,800
61-027 6.28125% 2,505,500
48-048* 7.18750% 7,146,000
48-047* 7.06250% 8,278,000
46-023* 7.12500% 5,594,500
53-026* 6.50000% 1,738,900
50-001* 7.06250% 3,604,200
51-023* 6.53125% 5,500,000
43-048 6.62500% 500,000
43-049 6.62500% 404,700
43-043 6.62500% 1,500,000
43-042 6.62500% 1,585,000




3

Certificate Interest
Number Rate Face Value
43-041 6.62500% E 750 ooo* 750,000
43-040 6.62500% . 500,000 500,000
43-008 6.62500% 11,320,000 1,320,000
49-005* 7.12500% 13,000,000 3,000,000
50-002* 7.12500% 16,133,400 6,133,400
51-024* 6.56250% 12,999,500 2,999,500
52-035* 7.12500% 14,515,300 4,515,300
49-025* f_‘-."',.,o4/07/97 7.18750% 12,000,000 2,000,000
49-001* L (27102/97 " 7.18750% 14,000,000 4,000,000 B 26 Feb- 16
49-004* . 06/03/97 | 7.18750% 13,000,000 3,000,000 | 26-Feb-16
49-008* | 25/03/197 . 7.18750% 1,600,000 1,500,000 . 26-Feb-16
50-003* . 22/05/97 | 7.18750% 14,973,500 4,973,500 22 May-16
51-025* | 45/07/97 6.59375% 13,571,200, 3,571,200 - 15-Jul-16
58-034* | 21/07/99 @ 6.37500% 14,767,700 4,767,700 21-Juk 16
48-049" | 23/09/96 @ 7.25000% 4,711 700’} 4,711,700 | 23-Sep-16
52-036* L 15/10/97 | 7.18750% 18,478,400 8,478,400 . 15-Oct-16
50-004* . 22/05/97. 7.25000% 12,240,000 2,240,000 e -May-17 |
51-026* . 15/07/97 . 6.62500% 18,453,400 8,453,400 o A5Ju7
52-037* | 15/10/97 7.25000% 3,185,800 3,185,800 - 45:0ct17
54-025* 1. 10/08/98 .  6.56250% 6,060,600 6,060,600 | 10-Aug-17
54-026* 110/08/98 = 6.59375% 18,878,200, 8,878,200 © 10-Aug-18.
55-032* . 21/10/98 | 6.59375% 3,722,500 3,722,500 | 21-Oct-18 |
55-036* 2112/98 . 6.59375% 380,000 380,000 - 21-Oct18 |
56-035* 1 26/02/99 6.56250% ._1 220,000 1,220,000 26-Feb-18 |
58-035* 24/07/99 - 6.43750% 5,021,300 5,021,300 214Jul18
59-065* . 23/11/99. °  6.43750% 1,717,100 1,717,100 | 23-Nov:18
60-041 21/09/00 6.43750% 12,925,000 2,925,000 © 21-Sep-18
63-004 . 20/12/01 6.46875% 13:000,000 3,000,000 - 12-Dec-18
63-023 - 15/03/02 @ 6.46875% - 155,000 155,000 . 12-Dec-18
58-036* . 21/07/199 . 6.46875% 11,366,900 | 1,366,900 0 24-Jui19
59-066* 1 2311/99 ¢ 6.46875% . 747,100 717,100 ' 23-Nov-19.|
60-042 | 21/09/00 ©  6.46875% 2,736,200 2,736,200 . 21-Sep-19.
61-028 - 25/10/00 6.46875% 14,348 800 4,348,800 . 25-Oct-19
60-043 . 21/09/00.  6.50000% 16,300 16,300 21:Sep-20
61-029 .25/10/00 @ 6.50000% 11,595,600 1,595,600 125:0¢t-20 |
62-062 30/07/01°  6.53125% 1,892,600 1,892,600 | 30-Jul-20
64-012 - 11/07/02°°  6.53125% ‘492,300 492,300 - 26- Apr-20
65-178 | 06/09/02 . 6.34375% ;,6;.7-'24',‘900 ! 6,724,900 | 06-sep-20.
63-066 1-06/08/02 = 6.53125% 111289,400 289,400 L2t Dec-20 |
62-063 30/07/01 |« 6.56250% 2 709,600 2,709,600 - 80-Jul-21 |
65-179 1 06/09/02 = 6.37500% 2,850,000, 2,850,000 | 6-Sep-21.
66-125 1 04112/02 6.37500% 5 648.800 5,648,800 | 04-Dec-21 |
66-126 - 04/12/02 ' 6.40625% 864 1oo-§ 864,100 | 04- _De9f2.2--..:3
50:6__,‘16;2,500 . 506,162,500




ik

PRI %
R

ELAMTR
AT

Registration - Employers & Self-Employed Persons
Registration - Insured Persons

Contribution Income

Benefit & Assistance Claims Received And Awarded
Short-Term Benefit & Assistance Claims Awarded
Short-Term Benefit & Assistance Payments
Long-Term Benefit & Assistance Claims Awarded
Long-Term Benefit & Assistance Payments
Industrial Benefit Claims Awarded

Industrial Benefit Payments

Pensions In Payment, December 2002

Pensions In Payment At Year-End, 1998 to 2002
Short-Term Benefits & Assistance, 1998 to 2002
Long-Term Benefits & Assistance, 1998 to 2002
Industrial Benefits, 1998 to 2002




2. Equity Securities
See Note 6 of the Notes to Consolidated Financial Statements

3. Certificates of Deposit
See Note 7 (a) of the Notes to Consolidated Financial Statements

4. Preference Shafes
See Note 7 (b) of the Notes to Consolidated Financial Statements

5. Bahamas Govenment Treasury Bills
See Note 7 (¢) of the Notes to Consolidated Financial Statements

6. Bahamas Government Registered Stock
See Note 7 (d) of the Notes to Consolidated Financial Statements

7. Loans to Bahamas Government Corporations
See Note 7 (e) of the Notes to Consolidated Financial Statements

8. Bahamas Mortgage Corporation Bonds
See Note 7 (f) of the Notes to Consolidated Financial Statements

9. Bridge Authority Bonds
See Note 7 (g) of the Notes to Consolidated Financial Statements

10. Bahamas Development Bank Bonds
See Note 7 (h) of the Notes to Consolidated Financial Statements

11. Net Investment in Direct Financing Lease
See Note 8 of the Notes to Consolidated Financial Statements

12. Investment Property
See Note 9 of the Notes to Consolidated Financial Statements
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Table 2. Registration - Insured Persons

Abaco
Marsh Harbour 156 401 - 557 204 340 - 544
Coopers Town 74 126 - 200 82 55 - 137
Andros
Fresh Creek 24 46 ; 70 20 39 - 59
Kemps Bay 31 118 - 149 10 27 - 37
Nicholls Town 115 77 - 192 . 25 48 - 73
Bimini & Berry Islands 38 63 - 101 45 74 - 119
Cat Island 16 39 - 35 24 45 - 69
Crooked Island & Acklins 20 2 - 22 3 1 - 4
Eleuthera
Governors Harbour 61 63 - 124 42 112 - 154
Harbour Island 54 26 - 80 71 51 - 122
North Eleuthera - - - - - - - -
Rock Sound 31 73 - 104 102 109 - 211
Spanish Wells 21 8 - 29 25 78 - 103
k Exuma & Ragged Island 218 121 - 339 87 30 - 117
.. Grand Bahama 849 1,951 - 2,800 900 1,635 - 2,535
- Inagua & Mayaguana 4 40 - 44 10 43 - 53
1 Long Island
| Deadmans Cay 13 51 - 64 11 65 - 76
3 Simms 16 4 . 57 7 39 - 46
New Providence 3,150 5,656 - 8,806 2,725 5,666 2 8,393
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